
(3) The department of management and budget may receive and expend funds in addition
to those authorized in part 1 for mail pickup and delivery services provided specifically to
other principal executive departments and state agencies, the legislative branch, or the
judicial branch.

(4) The department of management and budget may receive and expend funds in
addition to those authorized in part 1 for purchasing services provided specifically to other
principal executive departments and state agencies, the legislative branch, or the judicial
branch.

Assessments against longevity and insurance appropriations.
Sec. 705. (1) The source of financing in part 1 for statewide appropriations shall be

funded by assessments against longevity and insurance appropriations throughout state
government in a manner prescribed by the department of management and budget. Funds
shall be used as specified in joint labor/management agreements or through the coordi-
nated compensation hearings process. Any deposits made under this subsection and any
unencumbered funds are restricted revenues, may be carried over into the succeeding
fiscal years, and are appropriated.

(2) In addition to the funds appropriated in part 1 for statewide appropriations, the
department of management and budget may receive and expend funds in such additional
amounts as may be specified in joint labor/management agreements or through the
coordinated compensation hearings process in the same manner and subject to the same
conditions as prescribed in subsection (1).

Special revenue internal service and pension trust funds.
Sec. 706. To the extent a specific appropriation is required for a detail source of

financing included in part 1 for the department of management and budget appropriations
financed from special revenue and internal service and pension trust funds, or MAIN user
charges, the specific amounts are appropriated within the special revenue internal service
and pension trust funds in portions not to exceed the aggregate amount appropriated in
part 1.

Donated annual leave and administrative leave bank transfer.
Sec. 707. In addition to the funds appropriated in part 1 to the department of manage-

ment and budget, the department may receive and expend funds from other principal exec-
utive departments and state agencies to implement donated annual leave and administrative
leave bank transfer provisions as may be specified in joint labor/management agreements.
The amounts may also be transferred to other principal executive departments and state
agencies under the joint agreement and any amounts transferred under the joint agree-
ment are authorized for receipt and expenditure by the receiving principal executive
department or state agency. Any amounts received by the department of management
and budget under this section and intended, under the joint labor/management agree-
ments, to be available for use beyond the close of the fiscal year and any unencumbered
funds may be carried over into the succeeding fiscal year.

Michigan administrative information network; financing source.
Sec. 708. The source of financing in part 1 for the Michigan administrative information

network shall be funded by proportionate charges assessed against the respective state
funds benefiting from this project in the amounts determined by the department.

Building occupancy and parking charges.
Sec. 709. (1) Deposits against the interdepartmental grant from building occupancy and

parking charges appropriated in part 1 shall be collected, in part, from state agencies, the
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legislative branch, and the judicial branch based on estimated costs associated with mainte-
nance and operation of buildings managed by the department of management and budget.
To the extent excess revenues are collected due to estimates of building occupancy charges
exceeding actual costs, the excess revenues may be carried forward into succeeding fiscal
years for the purpose of returning funds to state agencies.

(2) Appropriations in part 1 to the department of management and budget, for man-
agement and budget services from building occupancy charges and parking charges, may
be increased to return excess revenue collected to state agencies.

Computer software development, hardware acquisition, quality
assurance; contract revisions.
Sec. 710. The department of management and budget shall notify the chairpersons of

the senate and house of representatives standing committees on appropriations and the
chairpersons of the senate and house of representatives standing committees on appro-
priations subcommittees on general government on any revisions that increase or decrease
current contracts by more than $500,000.00 for computer software development, hardware
acquisition, or quality assurance at least 14 days before the department of management
and budget finalizes the revisions.

Invitations for bids and requests for proposals; Internet website;
advertisements.
Sec. 711. The department of management and budget shall maintain an Internet web-

site that contains notice of all invitations for bids and requests for proposals over
$50,000.00 issued by the department or by any state agency operating under delegated
authority. The department shall not accept an invitation for bid or request for proposal in
less than 14 days after the notice is made available on the Internet website, except in
situations where it would be in the best interest of the state and documented by the
department. In addition to the requirements of this section, the department may advertise
the invitations for bids and requests for proposals in any manner the department deter-
mines appropriate, in order to give the greatest number of individuals and businesses the
opportunity to make bids or requests for proposals.

Michigan Vietnam veterans memorial monument fund.
Sec. 712. The department of management and budget may receive and expend funds from

the Vietnam veterans memorial monument fund as provided in the Michigan Vietnam
veterans memorial act, 1988 PA 234, MCL 35.1051 to 35.1057. Funds are appropriated and
allocated when received and may be expended upon receipt.

Michigan veterans’ memorial park commission; funding sources;
receipt and expenditures.
Sec. 713. The Michigan veterans’ memorial park commission may receive and expend

money from any source, public or private, including, but not limited to, gifts, grants, don-
ations of money, and government appropriations, for the purposes described in Executive
Order No. 2001-10. Funds are appropriated and allocated when received and may be
expended upon receipt. Any deposits made under this section and unencumbered funds
are restricted revenues and may be carried over into succeeding fiscal years.

Motor vehicle fleet.
Sec. 715. (1) Funds in part 1 for motor vehicle fleet are appropriated to the department

of management and budget for administration and for the acquisition, lease, operation,
maintenance, repair, replacement, and disposal of state motor vehicles.

(2) The appropriation in part 1 for motor vehicle fleet shall be funded by revenue from
rates charged to principal executive departments and agencies for utilizing vehicle travel
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services provided by the department. Revenue in excess of the amount appropriated in
part 1 from the motor transport fund and any unencumbered funds are restricted revenues
and may be carried over into the succeeding fiscal year.

(3) It is the intent of the legislature that the department of management and budget
have the authority to determine the appropriateness of vehicle assignment, to include
year, make, model, size, and price of vehicle. The department may assign motor vehicles,
permanently or temporarily, to state agencies and to institutions of higher education.

(4) It is the intent of the legislature that the department will determine the feasibility
of using driver record information upon the issuance of state cars to state employees in
order to ensure responsibility and safety.

(5) Pursuant to the department of management and budget’s authority under sections 213
and 215 of the management and budget act, 1984 PA 431, MCL 18.1213 and 18.1215, the
department shall develop a plan regarding the motor vehicle fleet. The plan shall include
the number of vehicles assigned to, or authorized for use by, state departments and
agencies; efforts to reduce vehicle expenditures, the number of cars in the motor vehicle
fleet, the number of miles driven by fleet vehicles, and the number of gallons of fuel
consumed by fleet vehicles. The plan shall include a calculation of the amount of state
motor vehicle fuel taxes that would have been incurred by fleet vehicles if fleet vehicles
were required by law to pay motor fuel taxes. The plan shall include a description of fleet
garage operations, the goods sold and services provided by the fleet garage, the cost to
operate the fleet garage, the number of fleet garage locations, and the number of
employees assigned to each fleet garage. The plan may be adjusted during the fiscal year
based on needs and cost savings to achieve the maximum value and efficiency from the
state motor fleet. Within 60 days after the close of the fiscal year, the department shall
provide a report to the senate and house of representatives standing committees on appro-
priations and the senate and house fiscal agencies detailing the current plan and changes
made to the plan during the fiscal year.

Michigan products or services; purchasing preferences.
Sec. 716. The department of management and budget shall adopt policies and

procedures necessary for compliance by the department, other state departments and
agencies, and state vendors and subcontractors, with the requirement under subsection (1)
of section 261 of the management and budget act, 1984 PA 431, MCL 181.261, to provide
a purchasing preference for products manufactured or services offered by Michigan-based
firms.

Purchases and discretionary decisions; considerations.
Sec. 717. In determining whether the purchase, contracting for, providing of supplies,

materials, services, insurance, utilities, third-party financing, equipment, printing, and
other items needed by state departments or agencies is in the best interests of this state,
and in making all discretionary decisions concerning the solicitation, award, amendment,
cancellation, or appeal of state contracts, the department of management and budget shall
consider all of the following:

(a) Whether a proposal by a vendor to provide services to this state using employees,
contractors, subcontractors, or other individuals who are not citizens of the United States,
legal resident aliens, or individuals with a valid visa would be detrimental to the state of
Michigan, its residents, or the state’s economy.

(b) Whether a proposal by a vendor to provide services to this state from a location
outside of this state or the United States would be detrimental to the state of Michigan,
its residents, or the state’s economy.
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(c) Whether a proposal by a vendor to provide goods to this state produced outside of
this state or the United States would be detrimental to the state of Michigan, its resi-
dents, or the state’s economy.

(d) Whether the acquisition of goods or services from a vendor that is an expatriated
business entity located in a tax haven country or an affiliate of an expatriated business
entity located in a tax haven country would be detrimental to the state of Michigan, its
residents, or the state’s economy. As used in this section, “expatriated business entity”
means a corporation or an affiliate of the corporation incorporated in a tax haven country
after September 11, 2001, but with the United States as the principal market for the
public trading of the corporation’s stock, as determined by the director of the department
of management and budget. “Tax haven country” means each of the following: Barbados,
Bermuda, British Virgin Islands, Cayman Islands, Commonwealth of the Bahamas,
Cyprus, Gibraltar, Isle of Man, the Principality of Liechtenstein, the Principality of
Monaco, and the Republic of the Seychelles.

(e) Whether the provision of services to this state at a location outside of this state or
the United States would be detrimental to the privacy interests of Michigan residents, or
risk the disclosure of personal information of Michigan residents, such as social security,
financial, or medical data.

(f) Whether a proposal by a vendor to provide services to this state from a location
outside of this state or the United States would constitute undue risk under a risk
management policy, practice, or procedure adopted by the department of management and
budget under section 204 of the management and budget act, 1984 PA 431, MCL 18.1204.

(g) Whether a proposal by a vendor to provide goods to this state produced outside of
this state or the United States would constitute undue risk under a risk management
policy, practice, or procedure adopted by the department of management and budget
under section 204 of the management and budget act, 1984 PA 431, MCL 18.1204.

Information from vendors.
Sec. 718. The department of management and budget shall collect from vendors infor-

mation necessary to comply with the requirements of this act, as determined by the
department. The department of management and budget may require vendors to provide
any of the following:

(a) Information relating to the location of work performed under a state contract by the
vendor and any subcontractors, employees, or other persons performing a state contract.

(b) Information regarding the corporate structure and location of corporate employees
and activities of the vendor, its affiliates, or any subcontractors.

(c) Notice of the relocation of the vendor, employees of the vendor, subcontractors of
the vendor, or other persons performing services under a state contract outside of the
state of Michigan.

Call or contact center services; disclosure of location.
Sec. 719. The department of management and budget may require that any vendor or

subcontractor providing call or contact center services to the state of Michigan disclose to
inbound callers the location from which the call or contact center services are being provided.

Michigan law enforcement officers memorial monument fund;
receipt and expenditure of money.
Sec. 721. In addition to the funds appropriated in part 1, the department of management

and budget may receive and expend money from the Michigan law enforcement officers
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memorial monument fund as provided in the Michigan law enforcement officers memorial
act, 2004 PA 177, MCL 28.781 to 28.787.

Ronald Wilson Reagan memorial monument fund; receipt and
expenditure of money.
Sec. 722. In addition to the funds appropriated in part 1, the department of

management and budget may receive and expend money from the Ronald Wilson Reagan
memorial monument fund as provided in the Ronald Wilson Reagan memorial monument
fund commission act, 2004 PA 489, MCL 399.261 to 399.266.

State-owned property; list of availability.
Sec. 723. The department shall make available to the public a list of all parcels of real

property owned by the state that are available for purchase. The list shall be posted on
the Internet through the department’s website.

DEPARTMENT OF STATE

Funds received under MCL 500.3171; uses and purposes.
Sec. 802. All funds made available by section 3171 of the insurance code of 1956, 1956

PA 218, MCL 500.3171, are appropriated and made available to the department of state to
be expended only for the uses and purposes for which the funds are received as provided
by sections 3171 to 3177 of the insurance code of 1956, 1956 PA 218, MCL 500.3171 to
500.3177.

Sale of records.
Sec. 803. From the funds appropriated in part 1, the department of state shall sell

copies of records including, but not limited to, records of motor vehicles, off-road vehicles,
snowmobiles, watercraft, mobile homes, personal identification cardholders, drivers, and
boat operators and shall charge $7.00 per record sold only as authorized in section 208b of
the Michigan vehicle code, 1949 PA 300, MCL 257.208b, section 7 of 1972 PA 222, MCL
28.297, and sections 80130, 80315, 81114, and 82156 of the natural resources and environ-
mental protection act, 1994 PA 451, MCL 324.80130, 324.80315, 324.81114, and 324.82156.
The revenue received from the sale of records shall be credited to the transportation
administration collection fund created under section 810b of the Michigan vehicle code,
1949 PA 300, MCL 257.810b.

Vehicle registration plates; manufacture.
Sec. 804. From the funds appropriated in part 1, the secretary of state may enter into

agreements with the department of corrections for the manufacture of vehicle registration
plates 15 months before the registration year in which the registration plates will be used.

Departmental publication; funding sources; advertising; disposi-
tion of funds; carrying forward unexpended revenues; report; sale
of manuals and other publications.
Sec. 805. (1) The department of state may accept gifts, donations, contributions, and

grants of money and other property from any private or public source to underwrite, in
whole or in part, the cost of a departmental publication that is prepared and disseminated
under the Michigan vehicle code, 1949 PA 300, MCL 257.1 to 257.923. A private or public
funding source may receive written recognition in the publication and may furnish a
traffic safety message, subject to departmental approval, for inclusion in the publication.
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The department may reject a gift, donation, contribution, or grant. The department may
furnish copies of a publication underwritten, in whole or in part, by a private source to the
underwriter at no charge.

(2) The department of state may sell and accept paid advertising for placement in a
departmental publication that is prepared and disseminated under the Michigan vehicle
code, 1949 PA 300, MCL 257.1 to 257.923. The department may charge and receive a fee
for any advertisement appearing in a departmental publication and shall review and approve
the content of each advertisement. The department may refuse to accept advertising from
any person or organization. The department may furnish a reasonable number of copies of
a publication to an advertiser at no charge.

(3) Pending expenditure, the funds received under this section shall be deposited in
the Michigan department of state publications fund created by section 211 of the Michigan
vehicle code, 1949 PA 300, MCL 257.211. Funds given, donated, or contributed to the
department from a private source are appropriated and allocated for the purpose for
which the revenue is furnished. Funds granted to the department from a public source are
allocated and may be expended upon receipt. The department shall not accept a gift, don-
ation, contribution, or grant if receipt is conditioned upon a commitment of state funding
at a future date. Revenue received from the sale of advertising is appropriated and may
be expended upon receipt.

(4) Any unexpended revenues received under this section shall be carried over into
subsequent fiscal years and shall be available for appropriation for the purposes described
in this section.

(5) On March 1 of each year, the department of state shall file a report with the senate
and house of representatives standing committees on appropriations, the senate and house
fiscal agencies, and the state budget director. The report shall include all of the following
information:

(a) The amount of gifts, contributions, donations, and grants of money received by the
department under this section for the prior fiscal year.

(b) A listing of the expenditures made from the amounts received by the department
as reported in subdivision (a).

(c) A listing of any gift, donation, contribution, or grant of property other than funding
received by the department under this section for the prior year.

(d) The total revenue received from the sale of paid advertising accepted under this
section and a statement of the total number of advertising transactions.

(6) In addition to copies delivered without charge as the secretary of state considers
necessary, the department of state may sell copies of manuals and other publications regard-
ing the sale, ownership, or operation or regulation of motor vehicles, with amendments, at
prices to be established by the secretary of state. As used in this subsection, the term
“manuals and other publications” includes videos and proprietary electronic publications.
All funds received from sales of these manuals and other publications shall be credited to
the Michigan department of state publications fund.

Funds collected under MCL 257.211.
Sec. 806. Funds collected by the department of state under section 211 of the Michigan

vehicle code, 1949 PA 300, MCL 257.211, are appropriated for all expenses necessary to
provide for the costs of the publication. Funds are allotted for expenditure when they are
received by the department of treasury and shall not lapse to the general fund at the end
of the fiscal year.
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Services provided by traffic accident records program; payment.
Sec. 807. From the funds appropriated in part 1, the department of state shall use

available balances at the end of the state fiscal year to provide payment to the department
of state police in the amount of $315,900.00 for the services provided by the traffic
accident records program as first appropriated in 1990 PA 196 and 1990 PA 208.

Branch office operations; covering cash shortages.
Sec. 808. From the funds appropriated in part 1, the department of state may restrict

funds from miscellaneous revenue to cover cash shortages created from normal branch
office operations. This amount shall not exceed $50,000.00 of the total funds available in
miscellaneous revenue.

Commemorative and specialty license plate fee revenue.
Sec. 809. (1) Commemorative and specialty license plate fee revenue collected by the

department of state and deposited into the transportation administration collection fund
is authorized for expenditure up to the amount of revenue collected but not to exceed the
amount appropriated to the department of state in part 1 to administer commemorative
and specialty license plate programs.

(2) Commemorative and specialty license plate fee revenue collected by the depart-
ment of state and deposited in the transportation administration collection fund, in
addition to the amount appropriated in part 1 to the department of state, shall remain in
the transportation administration collection fund and be available for future appropriation.

Collector plate and fund-raising registration plate revenues;
Olympic education training center fund.
Sec. 810. (1) Collector plate and fund-raising registration plate revenues collected by

the department of state are appropriated and allotted for distribution to the recipient
university or public or private agency overseeing a state-sponsored goal when received.
Distributions shall occur on a quarterly basis or as otherwise authorized by law. Any
revenues remaining at the end of the fiscal year shall not lapse to the general fund but
shall remain available for distribution to the university or agency in the next fiscal year.

(2) Funds or revenues in the Olympic education training center fund are appropriated
for distribution to the Olympic education training center at Northern Michigan Univer-
sity. Distributions shall occur on a quarterly basis. Any undistributed revenue remaining
at the end of the fiscal year shall be carried over into the next fiscal year.

Automotive repair facilities; training videos.
Sec. 811. The department of state may produce and sell copies of a training video

designed to inform registered automotive repair facilities of their obligations under
Michigan law. The price shall not exceed the cost of production and distribution. The
money received from the sale of training videos shall revert to the department of state
and be placed in the auto repair facility account.

Organ donor program.
Sec. 812. (1) The department of state, in collaboration with the gift of life transplan-

tation society or its successor federally designated organ procurement organization, may
develop and administer a public information campaign concerning the Michigan organ
donor program.

(2) The department may solicit funds from any private or public source to underwrite,
in whole or in part, the public information campaign authorized by this section. The
department may accept gifts, donations, contributions, and grants of money and other
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property from private and public sources for this purpose. A private or public funding
source underwriting the public information campaign, in whole or in substantial part, shall
receive sponsorship credit for its financial backing.

(3) Funds received under this section, including grants from state and federal agencies,
shall not lapse to the general fund at the end of the fiscal year but shall remain available
for expenditure for the purposes described in this section.

(4) Funding appropriated in part 1 for the organ donor program shall be used for
producing a pamphlet to be distributed with driver licenses and personal identification
cards regarding organ donations. The funds shall be used to update and print a pamphlet
that will explain the organ donor program and encourage people to become donors by
marking a checkoff on driver license and personal identification card applications.

(5) The pamphlet shall include a return reply form addressed to the gift of life organi-
zation. Funding appropriated in part 1 for the organ donor program shall be used to pay
for return postage costs.

(6) In addition to the appropriations in part 1, the department of state may receive and
expend funds from the organ and tissue donation education fund for administrative expenses.

Branch office closings, consolidations, or relocations; notice to
legislature; report.
Sec. 815. (1) At least 60 days prior to the announcement of secretary of state branch

office closings, consolidations, or relocations, the department of state shall inform members
of the senate and house of representatives standing committees on appropriations and
legislators who represent affected areas regarding the details of the proposal. The
information provided shall be in written form and include all analysis done regarding
criteria for changes in the location of branch offices, including, but not limited to, branch
transactions, revenue, and the impact on citizens of the affected area. The impact on
citizens shall include information regarding additional distance to branch office locations
resulting from the plan. The written notice provided by the department of state shall also
include detailed estimates of costs and savings that will result from the overall changes
made to the branch office structure.

(2) Prior to October 4, 2005, the department of state shall provide a report to the senate
and house of representatives standing committees on appropriations subcommittees on
general government regarding the department’s branch optimization plan that was
announced on April 26, 2004. The report shall include a listing of all closed offices detailing
savings by office, including lease, utilities, and all other savings associated with the closed
office. The department shall provide the same level of detail regarding costs for new
leased facilities and expansions of current leased space.

Online transactions by Michigan residents; increase.
Sec. 815a. The department shall develop a project plan which includes new strategies

for increasing the number of transactions completed on-line by Michigan residents. Copies
of the strategic plan shall be submitted to the senate and house of representatives standing
committees on appropriations subcommittees on general government and the senate and
house fiscal agencies by March 1.

Credit and debit card services; service assessments.
Sec. 816. (1) Any service assessment collected by the department of state from the

user of a credit or debit card under section 3 of 1995 PA 144, MCL 11.23, is appropriated
to the department for necessary expenses related to that service and may be remitted to
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a credit or debit card company, bank, or other financial institution. Funds are allocated for
expenditure when they are received by the department of treasury.

(2) The service assessment imposed by the department of state for credit and debit
card services may be based either on a percentage of each individual credit or debit card
transaction, or on a flat rate per transaction, or both scaled to the amount of the trans-
action. However, the department shall not charge any amount for a service assessment
which exceeds the costs billable to the department for service assessments.

(3) If there is a balance of service assessments received from credit and debit card
services remaining on September 30, the balance may be carried forward to the following
fiscal year and appropriated for the same purpose.

(4) As used in this section, “service assessment” means and includes costs associated
with service fees imposed by credit and debit card companies and processing fees imposed
by banks and other financial institutions.

Motorcycle safety education grants and administration.
Sec. 818. (1) Funds in part 1 for motorcycle safety education grants and administration

are appropriated to the department of state for operation of the motorcycle safety educa-
tion program previously operated by the department of education under section 811a of
the Michigan vehicle code, 1949 PA 300, MCL 257.811a.

(2) Funds in part 1 for motorcycle safety education grants and administration shall be
derived from original and renewal motorcycle license endorsements, annual motorcycle
registration fees, and motorcycle operator driving test fees.

(3) Funds in part 1 for motorcycle safety education grants and administration shall be
used to provide grants to colleges, universities, intermediate school districts, local school
districts, law enforcement agencies, or other governmental agencies located in the state,
to help subsidize safety training courses for individuals interested in operating motor-
cycles.

(4) Funds in part 1 for motorcycle safety education grants and administration may be
used by the department of state for administration costs of the motorcycle safety educa-
tion program, to include, but not be limited to, review and approval or disapproval of
grant applications, monitoring eligibility of motorcycle safety instructors, conducting
program evaluation, certifying third-party testers, and inspecting training sites.

Business application modernization project.
Sec. 819. (1) From the funds appropriated in part 1 to the department of state for

information technology services and projects, there is appropriated $3,450,000.00 for the
business application modernization project. Funds shall only be used for the development,
implementation, and maintenance of the business application modernization project.

(2) The unexpended funds appropriated in part 1 for the business application modern-
ization project are designated as work project appropriations and shall not lapse at the
end of the fiscal year. Any unencumbered or unallotted funds are carried over into the
succeeding fiscal year and shall continue to be available for expenditure until the project
has been completed. The total cost is estimated at $30,000,000.00, and the tentative
completion date is September 30, 2008.

Keweenaw county secretary of state branch office; location.
Sec. 820. The department of state shall explore the feasibility of locating the Keweenaw

County secretary of state branch office with the Keweenaw County department of human
services office.
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DEPARTMENT OF TREASURY

OPERATIONS

Interest, fees, principal, arbitrage rebates, and interest on interfund
borrowing.
Sec. 902. (1) Amounts needed to pay for interest, fees, principal, arbitrage rebates as

required by federal law, and costs associated with the payment, registration, trustee serv-
ices, credit enhancements, and issuing costs in excess of the amount appropriated to the
department of treasury in part 1 for debt service on notes and bonds that are issued by
the state under sections 14, 15, and 16 of article IX of the state constitution of 1963 as
implemented by 1967 PA 266, MCL 17.451 to 17.455, are appropriated.

(2) In addition to the amount appropriated to the department of treasury for debt
service in part 1, there is appropriated an amount for fiscal year cash-flow borrowing costs
to pay for interest on interfund borrowing made under 1967 PA 55, MCL 12.51 to 12.53.

Contracts with private collection agencies and law firms.
Sec. 903. (1) From the funds appropriated in part 1, the department of treasury may

contract with private collection agencies and law firms to collect taxes and other accounts
due this state. In addition to the amounts appropriated in part 1 to the department of
treasury, there are appropriated amounts necessary to fund collection costs and fees not
to exceed 25% of the collections or 2.5% plus operating costs, whichever amount is pre-
scribed by the contract. The appropriation to fund collection costs and fees for the
collection of taxes or other accounts due this state are from the fund or account to which
the revenues being collected are recorded or dedicated. However, if the taxes collected
are constitutionally dedicated for a specific purpose, the appropriation of collection costs
and fees are from the general purpose account of the general fund.

(2) From the funds appropriated in part 1, the department of treasury may contract
with private collections agencies and law firms to collect defaulted student loans and other
accounts due the Michigan guaranty agency. In addition to the amounts appropriated in
part 1 to the department of treasury, there are appropriated amounts necessary to fund
collection costs and fees not to exceed 22% of the collection or a lesser amount as
prescribed by the contract. The appropriation to fund collection costs and fees for the
auditing and collection of defaulted student loans due the Michigan guaranty agency is
from the fund or account to which the revenues being collected are recorded or dedicated.

(3) The department of treasury shall submit a report for the immediately preceding
fiscal year ending September 30 to the state budget director and the senate and house of
representatives standing committees on appropriations not later than November 30
stating the agencies or law firms employed, the amount of collections for each, the costs
of collection, and other pertinent information relating to determining whether this author-
ity should be continued.

Investment service fee; charging against retirement funds.
Sec. 904. (1) The department of treasury, through its bureau of investments, may

charge an investment service fee against the applicable retirement funds. The fees may be
expended for necessary salaries, wages, contractual services, supplies, materials, equip-
ment, travel, worker’s compensation insurance premiums, and grants to the civil service
commission and state employees’ retirement funds. Service fees shall not exceed the
aggregate amount appropriated in part 1. The department of treasury shall maintain
accounting records in sufficient detail to enable the retirement funds to be reimbursed
periodically for fee revenue that is determined by the department of treasury to be
surplus.
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(2) In addition to the funds appropriated in part 1 from the retirement funds to the
department of treasury, there is appropriated from retirement funds an amount sufficient
to pay for the services of money managers, investment advisors, investment consultants,
custodians, and other outside professionals, the state treasurer considers necessary to pru-
dently manage the retirement funds’ investment portfolios. The state treasurer shall
report annually to the senate and house of representatives standing committees on
appropriations and the state budget office concerning the performance of each portfolio by
investment advisor.

Sale of manuals.
Sec. 905. (1) The department of treasury shall sell copies of the state tax manual, uniform

accounting procedures manual, general property tax law manual, and other local government
assistance manuals with amendments, at a price not to exceed the cost of production. The
revenue received from the sale of preparation and local government assistance manuals
shall revert to the department of treasury and be placed in the local government assistance
manual revolving fund.

(2) In addition to the funds appropriated in part 1, revenue received from the sale of
those manuals is appropriated.

Audits.
Sec. 906. (1) The department of treasury shall charge for audits as permitted by state

or federal law or under contractual arrangements with local units of government, other
principal executive departments, or state agencies. A report detailing audits performed
and audit charges for the immediately preceding fiscal year shall be submitted to the state
budget director and the senate and house fiscal agencies not later than November 30.

(2) The appropriation in part 1 to the department of treasury, for state compliance
audits, shall be used to cover the cost of the state audits performed by independent
certified public accountants or department of treasury auditors. The scope of the state
audit shall be defined by the state treasurer. The state audits shall be performed by
independent certified public accountants contracted with by the state treasurer or by
department of treasury auditors, if the county has agreed to contract with and pay the
department for their financial single audit.

(3) The state audits shall be performed for the most current county fiscal year in
conjunction with the financial single audit. The state audit may be performed either by
certified public accountants contracted by the state treasurer or department of treasury
staff, independent of the financial single audit, if a state audit has not been performed
within the last 3 years.

Assessor certification and training fund.
Sec. 907. A revolving fund known as the assessor certification and training fund is

created in the department of treasury. The assessor certification and training fund shall
be used to organize and operate a property assessor certification and training program.
Each participant certified and trained shall pay to the department of treasury an
examination fee of $50.00, an initial certification fee of $50.00, an annual renewal fee of
$75.00 for levels 1 and 2, and $125.00 for levels 3 and 4 to offset the cost of administering
the certification and training program. Training courses shall be offered in assessment
administration. Each participant shall pay a fee to cover the expenses incurred in offering
the optional programs to certified assessing personnel and other individuals interested in
an assessment career opportunity. The fees collected shall be credited to the assessor
certification and training fund.
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Home heating assistance.
Sec. 908. The amount appropriated in part 1 to the department of treasury, home

heating assistance program, is to cover the costs, including data processing, of admin-
istering federal home heating credits to eligible claimants and to administer the supple-
mental fuel cost payment program for eligible tax credit and welfare recipients.

Airport parking tax revenue; distribution.
Sec. 909. Revenue from the airport parking tax act, 1987 PA 248, MCL 207.371 to

207.383, is appropriated and shall be distributed under section 7a of the airport parking
tax act, 1987 PA 248, MCL 207.377a.

Bottle deposit fund; disbursement to dealers.
Sec. 910. The disbursement by the department of treasury from the bottle deposit fund

to dealers as required by section 3c(2) of the Initiated Law of 1976, MCL 445.573c, is
appropriated.

Refundable income tax credits; payment.
Sec. 911. (1) There is appropriated an amount sufficient to recognize and pay refund-

able income tax credits as provided by the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

(2) The appropriations under subsection (1) shall be funded by restricting income tax
revenue in an amount sufficient to record these expenditures.

Garnishment action; fee.
Sec. 912. A plaintiff in a garnishment action involving this state shall pay to the state

treasurer 1 of the following:

(a) A fee of $6.00 at the time a writ of garnishment of periodic payments is served upon
the state treasurer, as provided in section 4012 of the revised judicature act of 1961, 1961
PA 236, MCL 600.4012.

(b) A fee of $6.00 at the time any other writ of garnishment is served upon the state
treasurer, except that the fee shall be reduced to $5.00 for each writ of garnishment for
individual income tax refunds or credits filed by magnetic media.

Senior citizen cooperative housing.
Sec. 913. (1) The department of treasury may contract with private firms to appraise

and, if necessary, appeal the assessments of senior citizen cooperative housing units.
Payment for this service shall be from savings resulting from the appraisal or appeal
process.

(2) Of the funds appropriated in part 1 to the department of treasury for the senior
citizens’ cooperative housing tax exemption program, a portion is to be utilized for a
program audit of the program. The department of treasury shall forward copies of the
audit report to the senate and house of representatives standing committees on appro-
priations subcommittees on general government and to the state budget office. The
department of treasury may utilize up to 1% of the funds for program administration and
auditing.

Rosenthal prize for interns; provided from Ehlers internship award
account.
Sec. 914. The department of treasury may provide a $200.00 annual prize from the

Ehlers internship award account in the gifts, bequests, and deposit fund to the runner-up
of the Rosenthal prize for interns. The Ehlers internship award account is interest
bearing.
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State campaign fund; amount appropriated.
Sec. 915. Pursuant to section 61 of the Michigan campaign finance act, 1976 PA 388,

MCL 169.261, there is appropriated from the general fund to the state campaign fund an
amount equal to the amounts designated for tax year 2005. Except as otherwise provided
in this section, the amount appropriated shall not revert to the general fund and shall
remain in the state campaign fund. Any amounts remaining in the state campaign fund in
excess of $10,000,000.00 on December 31, 2006 shall revert to the general fund.

Unclaimed property listings; availability; revenue.
Sec. 916. The department of treasury may make available to interested entities

otherwise unavailable customized unclaimed property listings of nonconfidential infor-
mation in its possession. The charge for this information is as follows: 1 to 100,000 records
at 2.5 cents per record and 100,001 or more records at .5 cents per record. The revenue
received from this service shall be deposited to the appropriate revenue account or fund.
The department shall submit an annual report on or before June 1 to the state budget
director and the senate and house of representatives standing committees on appropria-
tions that states the amount of revenue received from the sale of information.

Write-offs and advances.
Sec. 917. (1) There is appropriated for write-offs and advances an amount equal to total

write-offs and advances for departmental programs, but not to exceed current year autho-
rizations that would otherwise lapse to the general fund.

(2) The department of treasury shall submit a report for the immediately preceding
fiscal year to the state budget director and the senate and house fiscal agencies not later
than November 30, stating the amounts appropriated for write-offs and advances under
subsection (1).

Tax orientation workshops and seminars.
Sec. 918. In addition to funds appropriated in part 1, the department of treasury may

receive and expend funds for conducting tax orientation workshops and seminars. Funds
received may not exceed costs incurred in conducting the workshops and seminars.

Auditing and collection of unclaimed property; contracts with pri-
vate auditing firms.
Sec. 919. (1) From funds appropriated in part 1, the department of treasury may

contract with private auditing firms to audit for and collect unclaimed property due this
state in accordance with the Michigan uniform unclaimed property act. In addition to the
amounts appropriated in part 1 to the department of treasury, there are appropriated
amounts necessary to fund auditing and collection costs and fees not to exceed 12% of the
collections, or a lesser amount as prescribed by the contract. The appropriation to fund
collection costs and fees for the auditing and collection of unclaimed property due this
state is from the fund or account to which the revenues being collected are recorded or
dedicated.

(2) The department of treasury shall submit a report for the immediately preceding
fiscal year ending September 30 to the state budget director and the senate and house of
representatives standing committees on appropriations not later than November 30
stating the auditing firms employed, the amount of collections for each, the costs of
collection, and other pertinent information relating to determining whether this authority
should be continued.
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Sleeping Bear Dunes national lakeshore; payment.
Sec. 920. Payments from the appropriation in part 1 to the department of treasury for

grants to counties in lieu of taxes for lands transferred to the federal government include a
payment for Sleeping Bear Dunes national lakeshore under 1974 PA 359, MCL 3.901 to 3.910.

Reimbursement to public libraries.
Sec. 921. The state general fund/general purpose appropriation in part 1 for

renaissance zone reimbursement is allocated to reimburse public libraries as provided by
section 12 of the Michigan renaissance zone act, 1996 PA 376, MCL 125.2692, for property
taxes levied in 2004. Reimbursements shall be made in amounts to each eligible recipient
not later than 60 days after the department of treasury certifies to the department that it
has received all necessary information to properly determine the amounts due each
eligible recipient under section 12(4) of the Michigan renaissance zone act, 1996 PA 376,
MCL 125.2692. Any excess allocations shall lapse to the general fund.

Collection of Michigan transportation fund revenue; cost of collec-
tion; report.
Sec. 922. The department of treasury shall submit a report for the immediately

preceding fiscal year ending September 30 to the senate and house of representatives stand-
ing committees on appropriations subcommittees on general government, the senate and
house fiscal agencies, and the state budget director by November 30 stating the amount
of Michigan transportation fund revenue collected and the cost of collection.

Principal residence audits; report.
Sec. 924. (1) In addition to the funds appropriated in part 1, the department of treasury

may receive and expend principal residence audit fund revenue for administration of
principal residence audits under the general property tax act, 1893 PA 206, MCL 211.1 to
211.157.

(2) The department of treasury shall submit a report for the immediately preceding
fiscal year to the state budget director and the senate and house fiscal agencies not later
than December 31, stating the amount of revenue appropriated for principal residence
audits under subsection (1).

User services; providing on contractual basis.
Sec. 928. The department of treasury may provide receipt, warrant and cash process-

ing, data, collection, investment, fiscal agent, levy and warrant cost assessment, writ of
garnishment, and other user services on a contractual basis for other principal executive
departments and state agencies. Funds for the services provided are appropriated and
shall be expended for salaries and wages, fees, supplies, and equipment necessary to
provide the services. Any unobligated balance of the funds received shall revert to the
general fund of this state as of September 30.

Tax data service.
Sec. 929. The department of treasury may enter into agreements to supply data or

collection services to other executive principal departments or state agencies, the United
States department of treasury, or local units of government within this state. The
department of treasury shall charge for this tax data service and amounts received are
appropriated and shall be expended for salaries and wages, fees, supplies, and equipment
necessary to provide the service. Any unobligated balance of the fund shall revert to the
general fund of this state as of September 30.
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Accounts receivable collections services; report.
Sec. 930. (1) The department of treasury shall provide accounts receivable collections

services to other principal executive departments and state agencies under 1927 PA 375,
MCL 14.131 to 14.134. The department of treasury shall deduct a fee equal to the cost of
collections from all receipts except unrestricted general fund collections. Fees shall be
credited to a restricted revenue account and appropriated to the department of treasury
to pay for the cost of collections. The department of treasury shall maintain accounting
records in sufficient detail to enable the respective accounts to be reimbursed periodically
for fees deducted that are determined by the department of treasury to be surplus to the
actual cost of collections.

(2) The department of treasury shall submit a report for the immediately preceding
fiscal year to the state budget director and the senate and house fiscal agencies not later
than November 30, stating the principal executive departments and state agencies served,
funds collected, and costs of collection under subsection (1).

Fees assessed against restricted funds.
Sec. 931. (1) The appropriation in part 1 to the department of treasury for treasury

fees shall be assessed against all restricted funds that receive common cash earnings.
Treasury fees include all costs, including administrative overhead, relating to the
investment of each restricted fund. The fee assessed against each restricted fund will be
based on the size of the restricted fund (the absolute value of the average daily cash
balance plus the market value of investments in the prior fiscal year) and the level of
effort necessary to maintain the restricted fund as required by each department. The
department of treasury shall provide a report to the state budget director, the senate and
house of representatives standing committees on appropriations subcommittees on
general government, and the senate and house fiscal agencies by November 30 of each
year identifying the fees assessed against each restricted fund.

(2) In addition to the funds appropriated in part 1, the department of treasury may
receive and expend investment fees relating to new restricted funding sources that
participate in common cash earnings during the current fiscal year. When a new restricted
fund is created starting on or after October 1, that restricted fund shall be assessed a fee
using the same criteria identified in subsection (1).

Expenditures by board of directors of Michigan education trust.
Sec. 932. Revenue received under the Michigan education trust act, 1986 PA 316, MCL

390.1421 to 390.1442, may be expended by the board of directors of the Michigan education
trust for necessary salaries, wages, supplies, contractual services, equipment, worker’s
compensation insurance premiums, and grants to the civil service commission and state
employees’ retirement fund.

Michigan education savings program.
Sec. 933. (1) The $1,000,000.00 appropriated in part 1 for the Michigan education sav-

ings program is from the Michigan merit award trust fund to fund an incentive program
for the Michigan education savings program created under the Michigan education savings
program act, 2000 PA 161, MCL 390.1471 to 390.1486.

(2) The funds appropriated for the Michigan education savings program shall be used
to provide a state match to dollars invested on behalf of each child named as a designated
beneficiary in the Michigan education savings program who is 6 years of age or less, who
is a Michigan resident, and whose family’s income is $80,000.00 or less.
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(3) During the current fiscal year, the state shall provide $1.00 of matching funds for
each $3.00 of individual contributions to the educational savings accounts. The maximum
state match for each designated beneficiary shall be $200.00.

(4) The state match shall be available only in the first year the child is enrolled in the
Michigan education savings program.

Revenue received under hospital finance authority act; expendi-
tures.
Sec. 934. The department of treasury may expend revenues received under the

hospital finance authority act, 1969 PA 38, MCL 331.31 to 331.84, for necessary salaries,
wages, supplies, contractual services, equipment, worker’s compensation insurance premi-
ums, and grants to the civil service commission and state employees’ retirement fund. The
department of treasury shall maintain accounting records in sufficient detail to enable the
hospital clients to be reimbursed periodically for fees that are determined by the depart-
ment of treasury to be surplus to needs.

Revenue received under shared credit rating act; expenditures.
Sec. 935. The department of treasury may expend revenue received under the shared

credit rating act, 1985 PA 227, MCL 141.1051 to 141.1076, for necessary salaries, wages,
supplies, contractual services, equipment, worker’s compensation insurance premiums, and
grants to the civil service commission and state employees’ retirement fund.

Revenue received under Michigan higher education facilities
authority; expenditures.
Sec. 936. The department of treasury shall establish a separate account for the funds

related to the Michigan higher education facilities authority. The department of treasury
may expend revenue received under the higher education facilities authority act, 1969
PA 295, MCL 390.921 to 390.934, for necessary salaries, wages, supplies, contractual
services, equipment, worker’s compensation insurance premiums, and grants to the civil
service commission and state employees’ retirement fund. The department of treasury
shall maintain accounting records in sufficient detail to enable the educational institution
clients to be reimbursed periodically for fees that are determined by the department to be
surplus to needs.

Revenues received under Michigan public educational facilities
authority; expenditures.
Sec. 937. The department of treasury may expend revenues received under the Michigan

public educational facilities authority, Executive Order No. 2002-3, for necessary salaries,
wages, supplies, contractual services, equipment, worker’s compensation insurance premi-
ums, and grants to the civil service commission and state employees’ retirement fund.

Consideration to certain life science companies.
Sec. 939. It is the intent of the legislature that the state treasurer, acting within his or

her capacity as the investment fiduciary for public employee pension funds and consistent
with 1965 PA 314, MCL 38.1132 to 38.1140m, give appropriate consideration to invest-
ments in early stage, university derived life science companies located in Michigan, or
investments in venture capital funds that invest in those companies to the extent those
investments offer the safety and rate of return comparable to other investments
permitted and available at the time the investment decision is made.

Standardized audit schedule project expenses.
Sec. 941. In addition to the funds appropriated in part 1, there is appropriated up to

$570,000.00 from standardized audit schedules recovered delinquent tax collection
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revenues for the support of standardized audit schedule project expenses. The funding
shall be used to exclusively support business tax audits related to sales tax, use tax, with-
holding, single business tax, and motor fuel tax obligations. Any unexpended funds at the
end of the fiscal year shall lapse to the general fund.

Social security numbers not included in certain mailings.
Sec. 943. The department of treasury shall not include complete social security num-

bers in form 1099-G mailings to taxpayers.

Homestead property and home heating credit filers; online prepa-
ration and filing system.
Sec. 944. The department of treasury shall develop a pilot application for an on-line

credit only preparation and filing system for homestead property and home heating credit
filers. The system shall be available for the 2005 tax year and shall be provided at no cost
to the individuals who use the system to prepare and file these credits.

Conduct of 14-point review.
Sec. 945. The assessment and certification division of the department of treasury may

conduct a review of local unit assessment administration practices, procedures, and rec-
ords, also known as the 14-point review, in at least 1 assessment jurisdiction per county.

Recertification and training activities.
Sec. 946. Members of the state tax commission and management level staff of the

assessment and certification division may meet with statewide assessment organizations
on a quarterly basis for the purpose of coordinating assessment and training activities.
Recertification and training activities may be conducted at regional locations chosen to
maximize participation of local officials.

Revenue enhancement program; use of funds.
Sec. 947. (1) Of the additional $6,590,000.00 included in part 1 for the revenue

enhancement program, $5,840,000.00 shall be used for revenue collection enhancement
activities including auditing functions. With the exception of current contract obligations
under which contractors are performing audits under the supervision of the department
of treasury, the $5,840,000.00 shall only be used to hire state classified civil service
positions and may not be used to contract out services.

(2) The department of treasury shall submit quarterly progress reports related to
personal property tax audits funded under subsection (1). The report shall include the
number of audits, revenue generated, and number of complaints received by the depart-
ment related to the audits. The senate and house appropriations subcommittees on
general government shall hold a joint public hearing 6 months after the beginning of the
fiscal year regarding complaints and progress related to personal property tax audits
conducted under this program.

(3) The $750,000.00 balance of the $6,590,000.00 shall be used for the principal resi-
dence exemption compliance program. By November 1, 2005, the department of treasury
shall submit a detailed spending plan regarding expenditure of the $750,000.00. The plan
shall include improvements to the current program administered by the department
pursuant to 2003 PA 105, and projected collections related to program improvements. The
department shall also submit quarterly progress reports that detail the number of audits,
number of exemptions denied, and the distribution of revenue received. The legislative
auditor general shall complete a performance audit of the principal residence exemption
compliance program prior to April 1, 2006. Revenue generated to the state from principal
residence audits conducted under the principal residence exemption compliance program
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shall be used to reimburse the state general fund for the $750,000.00 appropriation prior
to any other allocation.

Electronic filing of tax returns; strategic plan.
Sec. 948. The department shall develop a strategic plan which provides for the

electronic filing of all tax returns, including, but not limited to, state income tax and single
business tax returns, free of charge. The strategic plan shall include the date on which
free electronic filing will be made available for tax filers. Copies of the strategic plan shall
be submitted to the senate and house of representatives standing committees on
appropriations subcommittees on general government and the senate and house fiscal
agencies by March 1.

REVENUE SHARING

General revenue sharing grants to townships, cities, and villages;
distribution.
Sec. 950. (1) Revenue collected in accordance with section 10 of article IX of the state

constitution of 1963 in excess of the amount appropriated in part 1 for constitutional
revenue sharing is appropriated for distribution to townships, cities, and villages on a
population basis as specified by law. The appropriation in part 1 for statutory state
general revenue sharing grants to townships, cities, and villages shall be reduced by an
amount equal to any additional constitutional revenue sharing appropriations authorized
in this section.

(2) The appropriation in part 1 for statutory state general revenue sharing grants shall
be distributed according to the Glenn Steil state revenue sharing act of 1971, 1971 PA 140,
MCL 141.901 to 141.921. Undistributed funds shall lapse to the general fund.

Restoration of revenue sharing reductions to city with emergency
financial manager.
Sec. 952. The appropriation in part 1 for special grants to cities shall be used to restore

revenue sharing reductions contained in Executive Order No. 2003-23 to a city that had
an emergency financial manager appointed pursuant to the local government fiscal
responsibility act, 1990 PA 72, MCL 141.1201 to 141.1291, continuously from December 10,
2003 through September 30, 2006.

Expenditure by county from revenue sharing reserve fund.
Sec. 955. (1) There is appropriated to each county an amount equal to the amount

distributed to each county for the fiscal year ending September 30, 2004, pursuant to the
Glenn Steil state revenue sharing act of 1971, 1971 PA 140, MCL 141.901 to 141.921,
adjusted by the inflation rate as defined in section 34d of the general property tax act,
1893 PA 206, MCL 211.34d, and reduced by the amount each county is authorized to
annually expend in that county’s fiscal year beginning after September 30, 2004, from its
revenue sharing reserve fund pursuant to section 44a of the general property tax act, 1893
PA 206, MCL 211.44a.

(2) The department of treasury shall annually certify to the state budget director the
amount each county is authorized to expend from its revenue sharing reserve fund.
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Special census revenue sharing payments.
Sec. 956. The department of treasury shall transmit special census revenue sharing

payments to eligible cities, villages, and townships under the Glenn Steil revenue sharing
act of 1971, 1971 PA 140, MCL 141.901 to 141.921.

LOTTERY

Lottery games; implementing and operating.
Sec. 960. In addition to the funds appropriated in part 1 to the bureau of state lottery,

there is appropriated from lottery revenues the amount necessary for, and directly
related to, implementing and operating lottery games. Appropriations under this section
shall only be expended for contractually mandated payments for vendor commissions,
contractually mandated payments for instant tickets intended for resale, the contractual
costs of providing and maintaining the on-line system communications network, and
incentive and bonus payments to lottery retailers.

Promotion towards individuals less than 18 years; limitation.
Sec. 961. The funds appropriated in part 1 to the bureau of state lottery shall not be

used for any promotional efforts directed towards individuals who are less than 18 years
of age.

Association of sports figures with lottery; exception; report.
Sec. 962. (1) The funds appropriated in part 1 to the bureau of state lottery shall not

be used to directly or indirectly associate professional or amateur sports figures with the
lottery or its products.

(2) The prohibition in subsection (1) does not apply to the use of NASCAR drivers in
conjunction with the promotion of instant ticket products. By November 1, 2005, the
bureau of state lottery shall provide a report detailing the amount of revenue generated
under this subsection to the senate and house of representatives standing committees on
appropriations subcommittees on general government. The report shall include the cost of
obtaining the use of NASCAR drivers, other administrative costs, and net revenue
deposited in the state school aid fund.

Human services bridge cards; purchase of lottery tickets; prohibition.
Sec. 963. The bureau of state lottery shall inform all lottery retailers that the cash side

of department of human services bridge cards cannot be used to purchase lottery tickets.

CASINO GAMING

Deposit in compulsive gaming prevention fund.
Sec. 971. From the revenue collected by the Michigan gaming control board regarding

the total annual assessment of each casino licensee, $2,000,000.00 is appropriated and shall
be deposited in the compulsive gaming prevention fund as described in section 12a(5) of
the Michigan gaming control and revenue act, the Initiated Law of 1996, MCL 432.212a.
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Oversight of casino gaming.
Sec. 972. In addition to the funds appropriated in part 1, funds distributed by the

Michigan gaming control board to the department of treasury for oversight of casino
gaming are appropriated upon receipt. These funds may be used to pay for costs incurred
for casino gaming oversight activities.

Assistance to local revenue sharing board.
Sec. 973. (1) Funds appropriated in part 1 for local government programs may be used

to provide assistance to a local revenue sharing board referenced in an agreement autho-
rized by the Indian gaming regulatory act, Public Law 100-497, 102 Stat. 2467.

(2) A local revenue sharing board described in subsection (1) shall comply with the
open meetings act, 1976 PA 267, MCL 15.261 to 15.275, and the freedom of information act,
1976 PA 442, MCL 15.231 to 15.246.

(3) A county treasurer is authorized to receive and administer funds received for and
on behalf of a local revenue sharing board. Funds appropriated in part 1 for local
government programs may be used to audit local revenue sharing board funds held by a
county treasurer. This section does not limit the ability of local units of government to
enter into agreements with federally recognized Indian tribes to provide financial assist-
ance to local units of government or to jointly provide public services.

(4) The director of the department of state police and the executive director of the
Michigan gaming control board are authorized to assist the local revenue sharing boards
in determining allocations to be made to local public safety organizations.

(5) The department of treasury shall submit a report by September 30 to the senate
and house of representatives standing committees on appropriations and the state budget
director on the receipts and distribution of revenues by local revenue sharing boards.

Casino gaming regulation activities; use of available revenues.
Sec. 974. If revenues collected in the state services fee fund are less than the amounts

appropriated from the fund, available revenues shall be used to fully fund the appropriation
in part 1 of this act for casino gaming regulation activities before distributions are made to
other state departments and agencies. If the remaining revenue in the fund is insufficient
to fully fund appropriations to other state departments or agencies, the shortfall shall be
distributed proportionally among those departments and agencies.

STATE BUILDING AUTHORITY

Issuance of bonds and notes.
Sec. 980. (1) Subject to section 242 of the management and budget act, 1984 PA 431,

MCL 18.1242, and upon the approval of the state building authority, the department may
expend from the general fund of the state during the fiscal year ending September 30,
2006 an amount to meet the cash flow requirements of those state building authority
projects solely for lease to a state agency identified in both part 1 and this section, and for
which state building authority bonds or notes have not been issued, and for the sole
acquisition by the state building authority of equipment and furnishings for lease to a
state agency as permitted by 1964 PA 183, MCL 830.411 to 830.425, for which the issuance
of bonds or notes is authorized by a legislative concurrent resolution that is effective for the
fiscal year ending September 30, 2006. Any general fund advances for which state building
authority bonds have not been issued shall bear an interest cost to the state building
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authority at a rate not to exceed that earned by the state treasurer’s common cash fund
during the period in which the advances are outstanding and are repaid to the general
fund of the state.

(2) Upon sale of bonds or notes for the projects identified in part 1 or for equipment as
authorized by legislative concurrent resolution and in this section, the state building au-
thority shall credit the general fund of the state an amount equal to that expended from
the general fund plus interest, if any, as defined in this section.

(3) For state building authority projects for which bonds or notes have been issued and
upon the request of the state building authority, the state treasurer shall make advances
without interest from the general fund as necessary to meet cash flow requirements for
the projects, which advances shall be reimbursed by the state building authority when the
investments earmarked for the financing of the projects mature.

(4) In the event that a project identified in part 1 is terminated after final design is
complete, advances made on behalf of the state building authority for the costs of final
design shall be repaid to the general fund in a manner recommended by the director and
approved by the JCOS.

Funding released to university or community college; agreement to
reimburse excess revenue to state building authority.
Sec. 981. (1) State building authority funding to finance construction or renovation of

a facility that collects revenue in excess of money required for the operation of that
facility shall not be released to a university or community college unless the institution
agrees to reimburse that excess revenue to the state building authority. The excess
revenue shall be credited to the general fund to offset rent obligations associated with the
retirement of bonds issued for that facility. The auditor general shall annually identify and
present an audit of those facilities that are subject to this section. Costs associated with
the administration of the audit shall be charged against money recovered pursuant to this
section.

(2) As used in this section, “revenue” includes state appropriations, facility opening
money, other state aid, indirect cost reimbursement, and other revenue generated by the
activities of the facility.

Rent obligations and insurance premiums.
Sec. 982. (1) The state building authority rent appropriations in part 1 may also be

expended for the payment of required premiums for insurance on facilities owned by the
state building authority or payment of costs that may be incurred as the result of any
deductible provisions in such insurance policies.

(2) If the amount appropriated in part 1 for state building authority rent is not suffi-
cient to pay the rent obligations and insurance premiums and deductibles identified in
subsection (1) for state building authority projects, there is appropriated from the general
fund of the state the amount necessary to pay such obligations.

Status of construction projects; report.
Sec. 983. The department of management and budget shall provide the JCOS and the

fiscal agencies a report relative to the status of construction projects associated with state
building authority bonds on September 30 of each year, or not more than 30 days after a
refinancing or restructuring bond issue is sold. The report shall include, but is not limited
to, the following:

(a) A list of all completed construction projects for which state building authority
bonds have been sold, and which bonds are currently active.
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(b) A list of all projects under construction for which sale of state building authority
bonds is pending.

(c) A list of all projects authorized for construction or identified in an appropriations
act for which approval of schematic/preliminary plans or total authorized cost is pending
that have state building authority bonds identified as a source of financing.

REVENUE STATEMENT

Statement of fund balances and estimates.
Sec. 1101. Pursuant to section 18 of article V of the state constitution of 1963, fund

balances and estimates are presented in the following statement:

BUDGET RECOMMENDATIONS BY OPERATING FUNDS
(Amounts in millions)
Fiscal Year 2005-2006

Beginning
Fund Unreserved

Fund Estimated Ending
Balance Revenue Balance 

OPERATING FUNDS
General fund/general purpose ........ 0110 0.0 8,977.7 0.4
General fund/special purpose .......... 35.1 13,833.6 91.6

Special Revenue Funds: 
Countercyclical budget and 

economic stabilization .................. 0111 0.0 0.0 0.0
Game and fish protection ................ 0112 3.0 61.8 0.0
Michigan employment security act 

administration................................ 0113 5.0 123.4 6.8
State aeronautics .............................. 0114 0.0 158.1 0.0
Michigan veterans’ benefit trust .... 0115 0.0 2.2 0.0
State trunkline .................................. 0116 0.0 1,949.9 0.0
Michigan state waterways .............. 0117 8.6 24.5 0.0
Blue Water Bridge............................ 0118 0.0 15.0 0.0
Michigan transportation .................. 0119 0.0 2,034.1 0.0
Comprehensive transportation ...... 0120 0.0 315.5 0.0
School aid............................................ 0122 1.9 12,757.4 0.0
Marine safety .................................... 0123 0.0 4.9 0.0
Game and fish protection trust........ 0124 6.0 10.0 6.0
State park improvement .................. 0125 3.2 35.3 1.4
Forest development.......................... 0126 10.5 27.1 9.2
Michigan civilian conservation corps

endowment .................................... 0128 0.2 1.0 0.0
Michigan natural resources trust.... 0129 40.0 31.2 33.5
Michigan state parks endowment.... 0130 6.1 14.4 3.0
Safety education and training ........ 0131 4.8 7.1 4.7
Bottle deposit .................................... 0136 0.0 32.3 0.0
State construction code .................... 0138 2.5 9.4 (3.3)
Children’s trust.................................. 0139 1.0 4.1 0.7
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State casino gaming .......................... 0140 1.2 31.1 1.2
Homeowner construction lien 

recovery.......................................... 0141 3.1 0.4 2.6
Michigan nongame fish and 

wildlife ............................................ 0143 0.3 0.5 0.1
Michigan merit award trust ............ 0154 1.3 215.1 0.0
Tobacco settlement trust ................ 0155 0.0 72.4 0.0
TOTALS ............................................. $133.8 $40,749.5 $157.9

This act is ordered to take immediate effect.
Approved September 28, 2005.
Filed with Secretary of State September 29, 2005.

[No. 147]

(SB 271)

AN ACT to make appropriations for the department of human services and certain
state purposes related to public welfare services for the fiscal year ending September 30,
2006; to provide for the expenditure of the appropriations; to create funds; to provide for
the imposition of fees; to provide for reports; to provide for the disposition of fees and
other income received by the state agency; and to provide for the powers and duties of
certain individuals, local governments, and state departments, agencies, and officers.

The People of the State of Michigan enact:

PART 1

LINE-ITEM APPROPRIATIONS

Appropriations; department of human services.
Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part

are appropriated for the department for the fiscal year ending September 30, 2006, from
the funds indicated in this part. The following is a summary of the appropriations in this
part:

DEPARTMENT OF HUMAN SERVICES

APPROPRIATION SUMMARY:
Full-time equated classified positions...................................10,281.0

Unclassified positions............................................................................5.0
Total full-time equated positions ...............................................10,286.0
GROSS APPROPRIATION..................................................................... $ 4,428,025,000

Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers .... 2,439,200
ADJUSTED GROSS APPROPRIATION............................................. $ 4,425,585,800

Federal revenues:
Total federal revenues ............................................................................... 3,213,153,000

Special revenue funds:
Total private revenues............................................................................... 8,918,600
Total local revenues ................................................................................... 51,076,200
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Total other state restricted revenues ..................................................... $ 71,176,100
State general fund/general purpose ........................................................ $ 1,081,261,900

Executive operations.
Sec. 102. EXECUTIVE OPERATIONS

Total full-time equated positions ................................................438.3
Full-time equated unclassified positions .......................................5.0
Full-time equated classified positions........................................433.3

Unclassified salaries—5.0 FTE positions ............................................... $ 537,200
Salaries and wages—300.3 FTE positions ............................................. 15,412,600
Contractual services, supplies, and materials ....................................... 5,969,300
Demonstration projects—15.0 FTE positions ....................................... 6,916,900
Inspector general salaries and wages—106.0 FTE positions ............. 5,301,200
Electronic benefit transfer EBT.............................................................. 7,333,600
Office of professional development—12.0 FTE positions.................... 2,521,500
State office of administrative hearings and rules................................. 3,038,300
GROSS APPROPRIATION..................................................................... $ 47,030,600

Appropriated from:
Federal revenues:

Total federal revenues ............................................................................... 29,008,600
Special revenue funds:

Total private revenues............................................................................... 1,219,300
Total local revenues ................................................................................... 200,000
State general fund/general purpose ........................................................ $ 16,602,700

Child support enforcement.
Sec. 103. CHILD SUPPORT ENFORCEMENT

Full-time equated classified positions........................................212.7
Child support enforcement operations—207.7 FTE positions............ $ 20,869,400
Legal support contracts............................................................................. 140,284,400
Child support incentive payments........................................................... 32,409,600
Child support distribution computer system—5.0 FTE positions..... 13,670,100
Child support arrearage settlement program administration............ 497,100
GROSS APPROPRIATION..................................................................... $ 207,730,600

Appropriated from:
Federal revenues:

Total federal revenues ............................................................................... 193,710,900
Special revenue funds:

Total local revenues ................................................................................... 340,000
Total restricted revenues.......................................................................... 880,800
State general fund/general purpose ........................................................ $ 12,798,900

Community action and economic opportunity.
Sec. 104. COMMUNITY ACTION AND ECONOMIC 

OPPORTUNITY

Full-time equated classified positions..........................................11.0
Bureau of community action and economic opportunity—

11.0 FTE positions.................................................................................. $ 1,458,800

For Fiscal Year
Ending Sept. 30,

2006
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Community services block grant ............................................................. $ 27,384,600
Weatherization assistance......................................................................... 18,671,000
GROSS APPROPRIATION..................................................................... $ 47,514,400

Appropriated from:
Federal revenues:

Total federal revenues ............................................................................... 47,514,400
Special revenue funds:

State general fund/general purpose ........................................................ $ 0

Adult and family services.
Sec. 105. ADULT AND FAMILY SERVICES

Full-time equated classified positions..........................................49.2
Executive direction and support—6.0 FTE positions.......................... $ 480,900
Employment and training support services........................................... 16,529,100
Domestic violence prevention and treatment—5.5 FTE positions.... 14,589,900
Rape prevention and services .................................................................. 2,600,000
Guardian contract ....................................................................................... 600,000
Adult services policy and administration—6.0 FTE positions ........... 587,500
Income support policy and administration—31.7 FTE positions....... 5,913,900
Wage employment verification reporting .............................................. 1,087,500
Urban and rural empowerment/enterprise zones................................. 100
Nutrition education .................................................................................... 8,569,900
Homeless prevention and elder law of Michigan food for the elderly

project....................................................................................................... 200,000
Marriage initiative...................................................................................... 500,000
Fatherhood initiative ................................................................................. 500,000
GROSS APPROPRIATION..................................................................... $ 52,158,800

Appropriated from:
Federal revenues:

Total federal revenues ............................................................................... 46,148,800
Special revenue funds:

State general fund/general purpose ........................................................ $ 6,010,000

Child and family services.
Sec. 106. CHILD AND FAMILY SERVICES

Full-time equated classified positions..........................................87.0
Salaries and wages—29.7 FTE positions ............................................... $ 1,715,200
Contractual services, supplies, and materials ....................................... 1,034,800
Refugee assistance program—2.9 FTE positions................................. 12,683,700
Foster care payments ................................................................................ 144,408,500
Wayne County foster care payments...................................................... 62,546,500
Adoption subsidies...................................................................................... 226,158,900
Adoption support services—7.7 FTE positions .................................... 14,317,000
Youth in transition—2.0 FTE positions ................................................. 13,219,400
Interstate compact ..................................................................................... 300,000
Children’s benefit fund donations ............................................................ 21,000
Teenage parent counseling—2.3 FTE positions ................................... 3,808,400
Families first ............................................................................................... 17,448,100
Child safety and permanency plan .......................................................... 16,900,700

For Fiscal Year
Ending Sept. 30,

2006
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Strong families/safe children .................................................................... $ 13,395,300
Child protection/community partners—18.3 FTE positions ............... 5,805,900
Zero to three ............................................................................................... 4,000,000
Family group decision making ................................................................. 2,454,700
Family reunification program................................................................... 4,062,700
Family preservation and prevention services administration—

12.0 FTE positions.................................................................................. 2,012,900
Black child and family institute ............................................................... 100,000
Children’s trust fund administration—4.3 FTE positions................... 505,500
Children’s trust fund grants ..................................................................... 3,615,000
Attorney general contracts....................................................................... 2,916,100
Prosecuting attorney contracts................................................................ 1,061,700
Child care fund............................................................................................ 173,737,900
Child care fund administration—5.8 FTE positions............................. 817,600
County juvenile officers............................................................................. 3,757,600
Community support services—2.0 FTE positions ................................ 1,489,900
GROSS APPROPRIATION..................................................................... $ 734,295,000

Appropriated from:
Federal revenues:

Total federal revenues ............................................................................... 428,905,300
Special revenue funds:

Private - children’s benefit fund donations............................................ 21,000
Private - collections.................................................................................... 3,840,600
Local funds - county payback................................................................... 24,538,000
Children’s trust fund.................................................................................. 3,314,400
State general fund/general purpose ........................................................ $ 273,675,700

Juvenile justice services.
Sec. 107. JUVENILE JUSTICE SERVICES

Full-time equated classified positions........................................706.7
High security juvenile services—301.0 FTE positions........................ $ 26,541,700
Medium security juvenile services—254.0 FTE positions .................. 18,818,400
Low security juvenile services—34.0 FTE positions........................... 2,907,700
Juvenile justice day program—37.0 FTE positions ............................. 3,279,900
Juvenile justice field staff, administration and maintenance—

60.0 FTE positions.................................................................................. 8,659,500
Federally funded activities—13.7 FTE positions ................................. 1,781,700
W.J. Maxey memorial fund ....................................................................... 45,000
Juvenile accountability incentive block grant—3.0 FTE positions ... 2,705,400
Committee on juvenile justice administration—4.0 FTE positions... 482,600
Committee on juvenile justice grants ..................................................... 5,000,000
GROSS APPROPRIATION..................................................................... $ 70,221,900

Appropriated from:
Federal revenues:

Total federal revenues ............................................................................... 11,688,200
Special revenue funds:

Total private revenues............................................................................... 645,000
Local funds - county payback................................................................... 25,488,000
State general fund/general purpose ........................................................ $ 32,400,700

For Fiscal Year
Ending Sept. 30,

2006
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Local office staff and operations.
Sec. 108. LOCAL OFFICE STAFF AND OPERATIONS

Full-time equated classified positions.....................................8,004.7
Field staff, salaries and wages—7,863.9 FTE positions ...................... $ 358,610,500
Contractual services, supplies, and materials ....................................... 17,639,400
Medical/psychiatric evaluations................................................................ 4,300,000
Donated funds positions—11.0 FTE positions ...................................... 762,300
Training and program support—41.0 FTE positions........................... 6,337,700
Food stamp reinvestment—78.8 FTE positions ................................... 11,365,300
Wayne County gifts and bequests........................................................... 100,000
Volunteer services and reimbursement.................................................. 1,544,900
SSI advocates—10.0 FTE positions ........................................................ 833,300
GROSS APPROPRIATION..................................................................... $ 401,493,400

Appropriated from:
IDG from DCH - medical services administration ............................... 923,600
ADJUSTED GROSS APPROPRIATION............................................. $ 400,569,800

Appropriated from:
Federal revenues:

Total federal revenues ............................................................................... 250,018,900
Special revenue funds:

Local funds - donated funds...................................................................... 205,800
Private funds - donated funds .................................................................. 163,000
Private funds - hospital contributions..................................................... 2,929,700
Private funds - Wayne County gifts ....................................................... 100,000
Supplemental security income recoveries .............................................. 833,300
State general fund/general purpose ........................................................ $ 146,319,100

Disability determination services.
Sec. 109. DISABILITY DETERMINATION SERVICES

Full-time equated classified positions........................................568.4
Disability determination operations—545.9 FTE positions ................ $ 76,411,800
Medical consultation program—18.4 FTE positions ............................ 2,850,600
Retirement disability determination—4.1 FTE positions................... 820,800
GROSS APPROPRIATION..................................................................... $ 80,083,200

Appropriated from:
Interdepartmental grant revenues:

IDG from DMB - office of retirement systems ..................................... 1,109,800
ADJUSTED GROSS APPROPRIATION............................................. $ 78,973,400

Appropriated from:
Federal revenues:

Total federal revenues ............................................................................... 76,094,100
State general fund/general purpose ........................................................ $ 2,879,300

Central support accounts.
Sec. 110. CENTRAL SUPPORT ACCOUNTS

Rent............................................................................................................... $ 44,016,700
Occupancy charge ....................................................................................... 11,431,800
Travel............................................................................................................ 5,603,500

For Fiscal Year
Ending Sept. 30,

2006
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Equipment ................................................................................................... $ 145,300
Worker’s compensation.............................................................................. 4,279,000
Advisory commissions................................................................................ 17,900
Human resources optimization user charges......................................... 561,000
Payroll taxes and fringe benefits............................................................. 217,242,000
GROSS APPROPRIATION..................................................................... $ 283,297,200

Appropriated from:
IDG from DCH - medical services administration ............................... 405,800
ADJUSTED GROSS APPROPRIATION............................................. $ 282,891,400

Appropriated from:
Federal revenues:

Total federal revenues ............................................................................... 184,017,400
Special revenue funds:

Local funds - county payback................................................................... 304,400
State general fund/general purpose ........................................................ $ 98,569,600

Office of children and adult licensing.
Sec. 111. OFFICE OF CHILDREN AND ADULT

LICENSING

Full-time equated classified positions........................................208.0
AFC, children’s welfare and day care licensure—

208.0 FTE positions................................................................................ $ 21,754,300
GROSS APPROPRIATION..................................................................... $ 21,754,300

Appropriated from:
Federal revenues:

Total federal revenues ............................................................................... 11,458,000
Special revenue funds:

Restricted - licensing fees......................................................................... 620,900
Restricted - health fees and collections.................................................. 111,200
State general fund/general purpose ........................................................ $ 9,564,200

Public assistance.
Sec. 112. PUBLIC ASSISTANCE

Family independence program................................................................. $ 392,121,800
State disability assistance payments ...................................................... 34,589,600
Food assistance program benefits ........................................................... 1,218,740,900
State supplementation ............................................................................... 59,535,200
State supplementation administration.................................................... 2,493,200
Low-income home energy assistance program ..................................... 116,467,700
Food bank council of Michigan emergency food provisions................ 525,000
Homeless shelter contracts....................................................................... 11,646,700
Multicultural assimilation funding ........................................................... 1,715,500
Indigent burial ............................................................................................ 5,909,300
Emergency services local office allocations ........................................... 21,865,500
Day care services........................................................................................ 465,438,600
GROSS APPROPRIATION..................................................................... $ 2,331,049,000

Appropriated from:
Federal revenues:

Total federal revenues ............................................................................... 1,821,543,200
Special revenue funds:

Child support collections ........................................................................... 47,710,700

For Fiscal Year
Ending Sept. 30,

2006

528 PUBLIC ACTS 2005—No. 147



Supplemental security income recoveries .............................................. $ 9,104,800
Public assistance recoupment revenue ................................................... 2,500,000
State general fund/general purpose ........................................................ $ 450,190,300

Information technology.
Sec. 113. INFORMATION TECHNOLOGY

Information technology services and projects....................................... $ 80,253,300
Child support automation.......................................................................... 71,143,300
GROSS APPROPRIATION..................................................................... $ 151,396,600

Appropriated from:
Federal revenues:

Total federal revenues ............................................................................... 113,045,200
Special revenue funds:

Total other state restricted revenue....................................................... 6,100,000
State general fund/general purpose ........................................................ $ 32,251,400

PART 2

PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Total state spending; payments to local units of government.
Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state

spending from state resources under part 1 for fiscal year 2005-2006 is $1,152,438,000.00
and state spending from state resources to be paid to local units of government for fiscal
year 2005-2006 is $90,607,800.00. The itemized statement below identifies appropriations
from which spending to local units of government will occur:

DEPARTMENT OF HUMAN SERVICES
PERMANENCY FOR CHILDREN

Child care fund. ........................................................................................... $ 85,218,400
County juvenile officers............................................................................. 3,269,100

OPPORTUNITY FOR ADULTS TO LIVE AND WORK IN THE
COMMUNITY
State disability program............................................................................ 2,120,300
TOTAL ......................................................................................................... $ 90,607,800

Appropriations subject to MCL 18.1101 to 18.1594.
Sec. 202. The appropriations authorized under this act are subject to the management

and budget act, 1984 PA 431, MCL 18.1101 to 18.1594.

Definitions.
Sec. 203. As used in this act:

(a) “AFC” means adult foster care.

(b) “Department” means the department of human services.

For Fiscal Year
Ending Sept. 30,

2006
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(c) “FTE” means full-time equated.

(d) “GED” means general educational development.

(e) “Temporary assistance for needy families” or “TANF” or “title IV-A” means part A
of title IV of the social security act, 42 USC 601 to 604, 605 to 608, and 609 to 619.

(f) “Title IV-D” means part D of title IV of the social security act, 42 USC 651 to 655,
and 656 to 669b.

(g) “Title IV-E” means part E of title IV of the social security act, 42 USC 670 to 673,
673b to 679, and 679b.

Billing by department of civil service.
Sec. 204. The department of civil service shall bill the department at the end of the first

fiscal quarter for the 1% charge authorized by section 5 of article XI of the state constitu-
tion of 1963. Payments shall be made for the total amount of the billing by the end of the
second fiscal quarter.

Hiring freeze; exceptions.
Sec. 205. (1) Beginning October 1, a hiring freeze is imposed on the state classified civil

service. State departments and agencies are prohibited from hiring any new full-time state
classified civil service employees and prohibited from filling any vacant state classified civil
service positions. This hiring freeze does not apply to internal transfers of classified
employees from 1 position to another within a department.

(2) The state budget director may grant exceptions to this hiring freeze when the state
budget director believes that the hiring freeze will result in rendering a state department
or agency unable to deliver basic services, cause loss of revenue to the state, result in the
inability of the state to receive federal funds, or necessitate additional expenditures that
exceed any savings from maintaining a vacancy. The state budget director shall report
quarterly to the chairpersons of the senate and house of representatives appropriations
committees and the senate and house fiscal agencies and policy offices on the number of
exceptions to the hiring freeze approved during the previous month and the reasons to
justify the exception.

Privatization; project plan.
Sec. 207. At least 60 days before beginning any effort to privatize services, the

department shall submit a complete project plan to the appropriate senate and house of
representatives appropriations subcommittees and the senate and house fiscal agencies.
The plan shall include the criteria under which the privatization initiative will be eval-
uated. Sanctions, suspensions, conditions for provisional license status, and other penalties
shall not be more stringent for private service providers than for public entities
performing equivalent or similar services. Private service providers or licensees shall not
be granted preferential treatment or deemed automatically in compliance with admini-
strative rules based on whether they have collective bargaining agreements with direct
care workers. Private service providers or licensees without collective bargaining agree-
ments shall not be subjected to additional requirements or conditions of licensure based
on their lack of such collective bargaining agreements. The evaluation shall be completed
and submitted to the appropriate senate and house of representatives appropriations
subcommittees and the senate and house fiscal agencies within 9 months.

Use of Internet; reporting requirements.
Sec. 208. Unless otherwise specified, the department shall use the Internet to fulfill

the reporting requirements of this act. This shall include transmission of reports via
electronic mail, including a link to the Internet site, to the recipients identified for each
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reporting requirement, or it may include placement of reports on the Internet or Intranet
site. On an annual basis, the department shall provide a cumulative listing of the reports
to the house and senate appropriations subcommittees and the house and senate fiscal
agencies and policy offices.

Purchase of foreign goods or services.
Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign

goods or services, or both, if competitively priced and comparable quality American goods
or services, or both, are available. Preference should be given to goods or services, or
both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable value.

Businesses in deprived and depressed communities; contracts for
services and supplies.
Sec. 210. The director shall take all reasonable steps to ensure businesses in deprived

and depressed communities compete for and perform contracts to provide services or
supplies, or both. The director shall strongly encourage firms with which the department
contracts to subcontract with certified businesses in depressed and deprived communities
for services, supplies, or both.

Write-offs and prior year obligations.
Sec. 212. In addition to funds appropriated in part 1 for all programs and services, there

is appropriated for write-offs of accounts receivable, deferrals, and for prior year obliga-
tions in excess of applicable prior year appropriations, an amount equal to total write-offs
and prior year obligations, but not to exceed amounts available in prior year revenues or
current year revenues that are in excess of the authorized amount.

Food assistance overissuance collections; retention; food stamp
error rate; report.
Sec. 213. (1) The department may retain all of the state’s share of food assistance

overissuance collections as an offset to general fund/general purpose costs. Retained col-
lections shall be applied against federal funds deductions in all appropriation units where
department costs related to the investigation and recoupment of food assistance overissu-
ances are incurred. Retained collections in excess of such costs shall be applied against the
federal funds deducted in the executive operations appropriation unit.

(2) The department shall report to the legislature during the senate and house budget
hearings on the status of the food stamp error rate. The report shall include at least all of
the following:

(a) An update on federal sanctions and federal requirements for reinvestment due to
the food stamp error rate.

(b) Review of the status of training for employees who administer the food assistance
program.

(c) An outline of the past year’s monthly status of worker to food stamp cases and
monthly status of worker to food stamp applications.

(d) Information detailing the effect and change in staffing due to the early retirement
option.

(e) Corrective action through policy, rules, and programming being taken to reduce the
food stamp error rate.

(f) Any other information regarding the food stamp error rate, including information
pertaining to technology and computer applications used for the food assistance program.
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Allocations within program budgeting line items and within
salaries and wages line items; report.
Sec. 214. (1) The department shall submit a report to the chairpersons of the senate

and house appropriations subcommittees on the department budget, the senate and house
fiscal agencies and policy offices, and the state budget director on the details of allocations
within program budgeting line items and within the salaries and wages line items in all
appropriation units. The report shall include a listing, by account, dollar amount, and fund
source, of salaries and wages; longevity and insurance; retirement; contractual services,
supplies, and materials; equipment; travel; and grants within each program line item
appropriated for the fiscal year ending September 30, 2006.

(2) On a bimonthly basis, the department shall report on the number of FTEs in pay
status by type of staff.

Conflict or violation of federal regulations; notice to legislature;
application for waiver from federal requirements or sanctions.
Sec. 215. (1) If a legislative objective of this act or the social welfare act, 1939 PA 280,

MCL 400.1 to 400.119b, cannot be implemented without loss of federal financial participa-
tion because implementation would conflict with or violate federal regulations, the depart-
ment shall notify the state budget director, the house and senate appropriations committees,
and the house and senate fiscal agencies and policy offices of that fact.

(2) The department shall provide the senate and house appropriation subcommittees
on the department budget, the senate and house fiscal agencies and policy offices, and the
state budget director with the citation and a copy of any federal statute, regulation, policy,
or directive that the department determines presents a conflict as described in subsection (1).
The department shall apply for any available waiver or relief from federal requirements
or sanctions that would allow it to comply with state law without federal penalty.

Out-of-state travel.
Sec. 217. (1) Due to the current budgetary problems in this state, out-of-state travel

for the fiscal year ending September 30, 2006 shall be limited to situations in which 1 or
more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement
purposes.

(b) The travel is necessary to protect the health or safety of Michigan citizens or visitors
or to assist other states in similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues,
including protecting existing federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.

(e) The travel is necessary to secure specialized training for staff that is not available
within this state.

(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in
subsection (1), the state budget director may grant an exception to allow the travel. Any
exceptions granted by the state budget director shall be reported on a monthly basis to
the senate and house standing committees on appropriations.

(3) Not later than January 1 of each year, each department shall prepare a travel
report listing all travel by classified and unclassified employees outside this state in the
immediately preceding fiscal year that was funded in whole or in part with funds
appropriated in the department’s budget. The report shall be submitted to the chairs and
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members of the house and senate appropriations committees, the fiscal agencies, and the
state budget director. The report shall include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or
whose travel costs were paid by this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statement of the reason for each travel occurrence.

(e) The transportation and related costs of each travel occurrence, including the
proportion funded with state general fund/general purpose revenues, the proportion
funded with state restricted revenues, the proportion funded with federal revenues, and
the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the immediately preceding fiscal year.

TANF funding.
Sec. 218. (1) The department shall prepare a semiannual report on the TANF federal

block grant. The report shall include projected expenditures for the current fiscal year, an
accounting of any previous year funds carried forward, and a summary of all interdepart-
mental or interagency agreements relating to the use of TANF funds. The report shall be
forwarded to the state budget director and the house and senate appropriations subcom-
mittees on the department budget and the house and senate fiscal agencies and policy
offices within 10 days after presentation of the executive budget and within 10 days after
the May consensus revenue estimating conference.

(2) The state budget director shall give prior written notice to the members of the
house and senate appropriations subcommittees for the department and to the house and
senate fiscal agencies and policy offices of any proposed changes in utilization or
distribution of TANF funding or the distribution of TANF maintenance of effort spending
relative to the amounts reflected in the annual appropriations acts of all state agencies
where TANF funding is appropriated. The written notice shall be given not less than
30 days before any changes being made in the funding allocations. This prior notice
requirement also applies to new plans submitted in response to federal TANF reautho-
rization or replacement by an equivalent federal law.

Contracts with faith-based organizations.
Sec. 220. (1) In contracting with faith-based organizations for mentoring or supportive

services, and in all contracts for services, the department shall ensure that no funds
provided directly to institutions or organizations to provide services and administer
programs shall be used or expended for any sectarian activity, including sectarian worship,
instruction, or proselytization.

(2) If an individual requests the service and has an objection to the religious character
of the institution or organization from which the individual receives or would receive
services or assistance, the department shall provide the individual within a reasonable
time after the date of the objection with assistance or services and which are substantially
the same as the service the individual would have received from the organization.

(3) The department shall ensure that faith-based organizations are able to apply and
compete for services, programs, or contracts that they are qualified and suitable to fulfill.
The department shall not disqualify faith-based organizations solely on the basis of the
religious nature of their organization or their guiding principles or statements of faith.

(4) The department shall follow guidelines related to faith-based involvement estab-
lished in 42 USC 604a.
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Revenue collected from private and local sources; carrying forward
excess amount.
Sec. 221. If the revenue collected by the department from private and local sources

exceeds the amount spent from amounts appropriated in part 1, the revenue may be
carried forward, with approval from the state budget director, into the subsequent fiscal
year.

Determination of Medicaid eligibility; time period.
Sec. 223. The department shall make a determination of Medicaid eligibility not later

than 60 days after all information to make the determination is received from the applicant
when disability is an eligibility factor. For all other Medicaid applicants, the department
shall make a determination of Medicaid eligibility not later than 45 days after all informa-
tion to make the determination is received from the applicant.

Medicaid application of nursing home patient; approval or denial;
time period.
Sec. 224. The department shall approve or deny a Medicaid application for a patient of

a nursing home within 45 days after the receipt of the necessary information.

Rapid redetermination process for certain nursing home residents.
Sec. 225. The department shall develop a rapid redetermination process for nursing

home residents whose Medicaid stay is greater than 90 days. This process shall be
implemented not later than January 1, 2006.

Realignment of financing.
Sec. 227. The department, with the approval of the state budget director, is authorized

to realign sources of financing authorizations in order to maximize temporary assistance
for needy families’ maintenance of effort countable expenditures. This realignment of
financing shall not be made until 15 days after notifying the chairs of the house and senate
appropriations subcommittees on the department budget and house and senate fiscal
agencies, and shall not produce an increase or decrease in any line-item expenditure
authorization.

Technology-related services and projects; payment of user fees;
report.
Sec. 259. (1) From the funds appropriated in part 1 for information technology, the

department shall pay user fees to the department of information technology for technology-
related services and projects. User fees shall be subject to provisions of an interagency
agreement between the department and the department of information technology.

(2) During the annual budget presentation, the department shall report on the
interagency agreement with the department of information technology to the senate and
house appropriations subcommittees for the department budget, house and senate fiscal
agencies, and policy offices. The report shall include the base service priorities in the
agreement including, but not limited to, the following:

(a) Name and description of base service.

(b) Detail goals and objectives related to each base service.

(c) Cost of each base service.

(d) Time frame for implementation or completion of base service.

(e) Impact, if any, on caseload management by local office staff, and on service to
individual or family clients in local offices.
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Designation of information technology funds as work project.
Sec. 260. Amounts appropriated in part 1 for information technology may be desig-

nated as work projects and carried forward to support technology projects under the
direction of the department of information technology. Funds designated in this manner
are not available for expenditure until approved as work projects under section 451a of
the management and budget act, 1984 PA 431, MCL 18.1451a.

Restructuring local offices; plan.
Sec. 261. The department, in conjunction with the county department of human serv-

ices boards of directors and the department of management and budget, shall develop a
plan to restructure local offices. This plan shall include an emphasis on maximization of
service while maintaining a reduction in administrative cost. Duplication of services shall
be identified and solutions to remove the duplication shall be detailed in the plan. Any
plan presented shall ensure that the department provides a presence and services in
every county. The plan shall be submitted to the senate and house appropriations subcom-
mittees for the department budget by January 15, 2006 and shall include an implementa-
tion date during the 2005-2006 fiscal year. The savings resulting from this plan may be
allocated to the counties generating the savings to fund additional frontline workers at
the county office level and additional staff to reduce wait time for Medicaid eligibility
determinations.

Local services delivery.
Sec. 262. The department, in conjunction with county department of human services

boards of directors and the department of management and budget, shall develop a plan
to assist local services delivery effectiveness and efficiency by maximizing use of state
resources while responding to unique needs in geographic regions of the state. It is the
intent of the legislature that the savings resulting from this plan beyond the $832,100.00
reduction imposed in part 1 from the field staff, salaries and wages line item be allocated
to county offices to fund additional frontline workers. The department shall submit a
detailed consolidation plan to the house and senate appropriations subcommittees for the
department budget by January 1, 2006.

Communication of employee with legislative member or staff.
Sec. 264. The department shall not take disciplinary action against an employee for

communicating with a member of the legislature or his or her staff.

Legal support contracts; adjustment of financing sources.
Sec. 269. If title IV-D-related child support collections are escheated, the state budget

director is authorized to adjust the sources of financing for the funds appropriated in part 1
for legal support contracts to reduce federal authorization by 66% of the escheated amount
and increase general fund/general purpose authorization by the same amount. This budget
adjustment is required to offset the loss of federal revenue due to the escheated amount
being counted as title IV-D program income in accordance with federal regulations at
45 CFR 304.50.

Client-centered results-oriented programs and services; plan.
Sec. 270. (1) The department shall develop a plan to provide client-centered results-

oriented programs and services for each of the following programs:

(a) Day care assistance.

(b) Family independence program.

(c) Adoption subsidy.
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(d) Foster care.

(e) Juvenile justice services.

(2) The plan shall include detailed information to be compiled on an annual basis by the
department on the following for each program listed in subsection (1):

(a) The average cost per recipient served by the program.

(b) Measurable performance indicators for each program.

(c) Desired outcomes or results and goals for each program that can be measured on
an annual basis, or desired results for a defined number of years.

(d) Monitored results for each program.

(e) Innovations for each program that may include savings or reductions in
administrative costs.

(3) During the annual budget presentation, the department shall provide the senate
and house appropriations subcommittees on the department budget the information listed
in subsection (2).

Child and family services reviews; report.
Sec. 271. (1) The department shall report to the senate and house appropriations sub-

committees on the department budget, the senate and house standing committees on
human services, the senate and house fiscal agencies, the senate and house policy offices,
and the state budget director on the progress of child and family services reviews
(CFSR). The reviews, conducted in the state by the children’s bureau of the United States
department of health and human services, are intended to assess the department’s com-
pliance with the adoption and safe families act of 1997, Public Law 105-89, 111 Stat. 2115,
with the ultimate goal of improving the state child welfare system and the safety, perma-
nency, and child and family service outcomes to children and families. The report shall be
submitted October 1, January 1, April 1, and July 1.

(2) The report required under subsection (1) shall include the findings and progress of
all of the following:

(a) Changes made by the courts with respect to court forms and court rules to meet
the statutory requirement.

(b) Department policy changes within the areas of foster care, juvenile justice, and
adoption to meet the statutory requirements.

(c) Recommendations made by a workgroup composed of department and other agency
stakeholders.

(d) A summary of the 7 systemic factors that determine the state’s compliance with the
adoption and safe families act of 1997, Public Law 105-89, 111 Stat. 2115.

(e) A summary of the 7 data outcome indicators used to determine the state’s compli-
ance with the adoption and safe families act of 1997, Public Law 105-89, 111 Stat. 2115,
including the length of time required to achieve family reunification for foster care cases.

(f) Federal recommendations made to the state, including recommendations to the courts.

(g) Federal penalties assessed against the state for noncompliance.

(h) Status of the performance improvement plan submitted to the federal government.

Title IV-E foster care eligibility reviews; report on results.
Sec. 272. (1) The department shall report to the senate and house appropriations

subcommittees on the department budget, the senate and house standing committees on
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human services, the senate and house fiscal agencies, the senate and house policy offices,
and the state budget director on the result of the title IV-E foster care eligibility reviews.
The reviews, conducted in the state by the United States department of health and human
services, are intended to assess the department’s compliance with the adoption and safe
families act of 1997, Public Law 105-89, 111 Stat. 2115, ensuring the department’s case
files and payments records meet federal regulations, including standards on eligibility for
placement reimbursement and the allowable payment rate. The report shall be submitted
October 1, January 1, April 1, and July 1.

(2) The report required under subsection (1) shall include the findings and progress of
all of the following:

(a) Training programs conducted by the department, the child welfare institute, the
Michigan judicial institute, and any private agencies that have been authorized to provide
training.

(b) Changes made by the courts on court forms and rules used in meeting the statutory
requirements.

(c) Department policy changes that impact meeting the statutory requirements for foster
care and adoption, including juvenile justice programs.

(d) Recommendations made by a department workgroup composed of representatives
from the department and other departments and agencies.

(e) Federal recommendations submitted to the state, including recommendations to
the courts.

(f) Federal penalties assessed against the state.

Policy changes; report; annual regulatory reform plan; funds.
Sec. 273. (1) The department shall report no later than October 1, 2005 on each specific

policy change made to implement enacted legislation to the senate and house appro-
priations subcommittees on the department budget, the senate and house standing
committees on human services, and the senate and house fiscal agencies and policy offices.

(2) On an annual basis, the department shall provide a cumulative list of all policy
changes in the following areas: child welfare services, child support, work first, work
requirements, adult and child safety, local staff program responsibilities, and day care.
The list shall be distributed to the senate and house appropriations subcommittees on the
department budget, the senate and house standing committees dealing with human
services, and the senate and house fiscal agencies and policy offices.

(3) Not later than July 1, 2006, the department shall report to the senate and house
appropriations subcommittees on the department budget, the senate and house fiscal
agencies and policy offices, and the state budget director the annual regulatory plan
submitted to the state office of administrative hearings and rules pursuant to section 53
of the administrative procedures act of 1969, 1969 PA 306, MCL 24.253. The annual
regulatory reform plan shall not include proposals for rule promulgation that exceed the
statutory authority granted to the department.

(4) Funds for the preparation of the regulatory reform plan shall be provided solely in
section 102 of the funds appropriated in part 1. Funds appropriated in part 1 shall not be
used to prepare regulatory plans or promulgate rules that would exceed statutory author-
ity granted to the department. If the department fails to provide statutory authority and
additional information for its regulatory reform plan pursuant to section 39(1) of the
administrative procedures act of 1969, 1969 PA 306, MCL 24.239, no funds shall be
expended for the further preparation of that plan or the promulgation of rules in that plan.
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(5) Funds appropriated in part 1 shall not be used to prepare regulatory plans or
promulgate rules that fail to reduce the disproportionate economic impact on small busi-
nesses pursuant to section 40 of the administrative procedures act of 1969, 1969 PA 306,
MCL 24.240.

(6) Funds appropriated in part 1 shall not be used to prepare regulatory plans or
promulgate rules that would grant preferences to private providers of services based on
whether they had collective bargaining agreements with workers.

Federal grants; report.
Sec. 274. The department shall report to the house and senate appropriations subcom-

mittees on the department budget, the senate and house fiscal agencies, the senate and
house policy offices, and the state budget director as part of the annual budget presen-
tation on each federal grant this state was eligible to apply for, listing both grants applied
for and not applied for. This report will cover grants exceeding $100,000.00, related to
fatherhood and marriage initiatives, teen pregnancy prevention, kinship care, before- and
after-school programs, family preservation and prevention, homeless prevention, and
youth in transition.

Location of waste, fraud, error, and abuse within services and pro-
grams; contract with private consulting firms; terms; report.
Sec. 278. (1) The department shall contract with 1 or more private consulting firms for

revenue maximization services for all caseload services currently provided by the depart-
ment. A contract under this section shall specify that the contractor locate waste, fraud,
error, and abuse within the department’s services and programs.

(2) A contractor shall not charge the department a fee for services provided under
subsection (1). However, a contractor shall receive a negotiated percentage of the savings
not to exceed 33.3% of the gross savings achieved from implementation of a recommen-
dation made by the contractor under this section.

(3) The department shall retain up to $5,000,000.00 of savings achieved through the
revenue maximization services contract as an offset to general fund/general purpose costs.
Additional savings shall be allocated within the department for the following purposes:

(a) Technology programs that help maintain an effective and efficient computer system
for caseworkers.

(b) Additional staff in order to reduce worker-to-case ratios.

(4) The department shall provide a report to the senate and house appropriations
subcommittees on the department budget, senate and house standing committees on
human services matters, senate and house fiscal agencies and policy offices, and state
budget director by December 31, 2005 on the waste, fraud, error, and abuse located under
subsection (1). By April 1, 2006, the department shall provide a progress report including
the specific changes implemented to achieve savings under this section and the timetable
for implementation of the remaining changes.

Contracts relating to human services; employment of measurable
performance indicators, desired outcomes, and assessment of
quality of services.
Sec. 279. All contracts relating to human services entered into or renewed by the

department on or after October 1, 2005 shall be performance-based contracts that employ
a client-centered results-oriented process that is based on measurable performance
indicators and desired outcomes and includes the annual assessment of the quality of
services provided. During the annual budget presentation, the department shall provide
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the senate and house appropriations subcommittees on the department budget with the
measurable performance indicators, desired outcomes, and the assessment of the quality
of services provided for each contract relating to human services entered into by the
department during fiscal year 2005-2006.

Information technology improvement initiatives; status report.
Sec. 280. The department shall submit a report to the house and senate appropriations

subcommittees for the department budget, the house and senate fiscal agencies, the house
and senate policy offices, and the state budget director by February 1, 2006 on the status
of the department’s information technology improvement initiatives. The report shall
include details on the following:

(a) The amounts expended during the previous fiscal year and the first quarter of the
current fiscal year by project.

(b) The amounts of appropriations carried forward from previous fiscal years for infor-
mation technology improvement projects.

(c) A narrative describing the projects and activities undertaken during the previous
fiscal year and during the first quarter of the current fiscal year.

EXECUTIVE OPERATIONS

Community services block grant funds; public hearing on proposed
use and distribution plan.
Sec. 301. Not later than September 30 of each year, the department shall submit for

public hearing to the chairpersons of the house and senate appropriations subcommittees
dealing with appropriations for the department budget the proposed use and distribution
plan for community services block grant funds appropriated in part 1 for the succeeding
fiscal year.

Distribution of community services block grant funds; recommen-
dations from department of civil rights and Native American orga-
nizations.
Sec. 302. The department shall develop a plan based on recommendations from the

department of civil rights and from Native American organizations to assure that the
community services block grant funds are equitably distributed. The plan must be
developed by October 31, 2005, and the plan shall be delivered to the appropriations
subcommittees on the department budget in the senate and house, the senate and house
fiscal agencies, and the state budget director.

TANF funding earmarked for community action agencies; grants to
organizations based on education and outreach on EITC with pro-
grams for strong marriages, fatherhood, or parenting.
Sec. 303. (1) Of the funds appropriated in part 1 for community services block grants,

$2,350,000.00 represents TANF funding earmarked for community action agencies.

(2) In addition to the money referred to in subsection (1), the department shall award
up to $500,000.00 in competitive grants to organizations based on their education and
outreach with the earned income tax credit (EITC). Organizations shall be given preference
based on their emphasis on clients who have never filed for the EITC, clients with
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children, and clients for whom receipt of the EITC will make it easier for them to move
off public assistance.

(3) In addition to the money referred to in subsection (1), the department shall award
up to $250,000.00 in competitive grants to organizations that seek to provide programs
combining education on the EITC with programs building skills for strong marriages,
fatherhood, or parenting.

School-based crisis intervention demonstration project in Pontiac.
Sec. 304. From funds appropriated in part 1 for demonstration projects, the depart-

ment shall expend up to $78,500.00 in TANF to fund a school-based crisis intervention
demonstration project in Pontiac.

ADULT AND FAMILY SERVICES (SELF-SUFFICIENCY)

Fatherhood initiative program; contracts with independent con-
tractors.
Sec. 415. (1) In expending money appropriated in part 1 for the fatherhood initiative, the

department may contract with independent contractors from various counties, including,
but not limited to, faith-based and nonprofit organizations. The independent contractors
shall provide at least 10% in matching funds, through any combination of local, state, or
federal funds or in-kind or other donations. An independent contractor that cannot secure
matching funds shall not be excluded from consideration for the fatherhood program.

(2) The department may choose providers that will work with counties to help eligible
fathers under TANF guidelines to acquire skills that will enable them to increase their
responsible behavior toward their children and the mothers of their children. An increase of
financial support for their children should be a very high priority as well as emotional support.

(3) A fatherhood initiative program established under this section shall minimally
include at least 3 of the following components: promoting responsible, caring, and effective
parenting through counseling; mentoring and parental education; enhancing the abilities
and commitment of unemployed or low-income fathers to provide material support for
their families and to avoid or leave welfare programs by assisting them to take advantage
of job search programs, job training, and education to improve their work habits and work
skills; improving fathers’ ability to effectively manage family business affairs by means
such as education, counseling, and mentoring in household matters; infant care; effective
communication and respect; anger management; children’s financial support; and drug-
free lifestyle.

(4) The department is authorized to make allocations of TANF funds, of not more than
20% per county, under this section only to agencies that report necessary data to the
department for the purpose of meeting TANF eligibility reporting requirements.

(5) Upon receipt of the promotion of responsible fatherhood funds from the United
States department of health and human services, the department shall use the program
criteria set forth in subsection (3) to implement the program with the federal funds.

Marriage initiative program; contracts with independent contractors.
Sec. 416. (1) In expending money appropriated in part 1 for the marriage initiative, the

department may contract with independent contractors from various counties, including,
but not limited to, faith-based and nonprofit organizations. The independent contractors
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shall provide at least 10% in matching funds, through any combination of local, state, or
federal funds or in-kind or other donations. An independent contractor that cannot secure
matching funds shall not be excluded from consideration for a marriage initiative program.

(2) The department may choose providers to work with counties that will work to
support and strengthen marriages of those eligible under the TANF guidelines. The areas
of work may include, but are not limited to, marital counseling, domestic violence coun-
seling, family counseling, effective communication, and anger management as well as
parenting skills to improve the family structure.

(3) A marriage initiative program established under this section may include, but is not
limited to, 1 or more of the following: public advertising campaigns on the value of marriage
and the skills needed to increase marital stability and health; education in high schools on
the value of marriage, relationship skills, and budgeting; premarital, marital, family, and
domestic violence counseling; effective communication; marriage mentoring programs
which use married couples as role models and mentors in at-risk communities; anger
management; and parenting skills to improve the family structure.

(4) The department is authorized to make allocations of TANF funds, of not more than
20% per county, under this section only to agencies that report necessary data to the
department for the purpose of meeting TANF eligibility reporting requirements.

(5) Upon receipt of the healthy marriage promotion grant from the United States
department of health and human services, the department shall use the program criteria
set forth in subsection (3) to implement the program with the federal funds.

Michigan IDA partnership.
Sec. 418. From the funds appropriated in part 1 for employment and training support

services, the department may expand the availability of individual development accounts
(IDAs) with $200,000.00 for allocation to qualified IDA programs established through the
Michigan IDA partnership to serve TANF eligible households in Michigan. The Michigan
IDA partnership shall encourage each TANF eligible household served to claim the federal
earned income tax credit (EITC) and to incorporate all or part of any tax credit received
in the household’s IDA savings plan, and shall provide the household with information
concerning available free tax assistance resources. In addition, the Michigan IDA partner-
ship and its program sites shall participate in community EITC coalitions established under
the plan to increase the EITC participation of TANF families referenced in section 666.
The same amount shall be appropriated annually to further expand IDA opportunities to
low-income families to become more financially self-sufficient through financial education,
saving, wise investment in home ownership, postsecondary education, small business devel-
opment, or a combination of those programs.

Implementation of development accounts programs in low-income
designated credit unions.
Sec. 419. The department in collaboration with the Michigan state university center for

urban affairs and its partner organizations, the Michigan credit union league and the
national federation of community development credit unions, shall further the work begun
in fiscal year 1999-2000 that implemented the individual development accounts programs
in the growing number of low-income designated credit unions, i.e., community develop-
ment credit unions (CDCUs) located in this state’s poorest communities. This further
work will extend capacity-building and technical assistance services to existing and
emerging CDCUs serving low-income populations and will include:

(a) Creation of a Michigan-based support system for the capacity-building of existing
and emerging CDCUs serving low-income individuals and families, including development
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and testing of training, technical assistance, and professional development initiatives and
related materials, and other capacity-building services to Michigan CDCUs.

(b) Other related support to assist existing and emerging CDCUs in becoming self-
supporting institutions to assist impoverished Michigan residents in becoming economically
independent.

(c) Training and technical assistance to CDCUs in the development of support serv-
ices, such as economic literacy, credit counseling, budget counseling, and asset management
programs for low-income individuals and families.

Career innovation grants; replication of Kent county model.
Sec. 420. From the funds appropriated in part 1 for employment and training support

services, the department may allocate $40,000.00 in TANF for welfare to career
innovation grants to replicate the Kent County model with Cascade engineering.

Private nationally accredited foster care and adoption agencies;
staff training.
Sec. 421. The department shall allow private nationally accredited foster care and

adoption agencies to conduct their own staff training, based on current department
policies and procedures provided that the agency trainer and training materials are
accredited by the department, and that the agency documents to the department that the
training was provided. The department shall provide access to any training materials
requested by the private agencies to facilitate this training. The intent of the legislature
is to reduce training and travel costs for both the department and the private agencies.

Participation of elderly in food assistance program; use of donated
private money; food stamp error rate reduction project.
Sec. 423. (1) From the money appropriated in part 1 for food for the elderly, the depart-

ment shall allocate money to assist the state’s elderly population to participate in the food
assistance program. The money may be used as state matching funds to acquire available
United States department of agriculture funding to provide outreach program activities, such
as eligibility screening and information services, as part of a statewide food stamp helpline.

(2) The department may accept any private money that may be donated to the depart-
ment to support food stamp outreach efforts in this state. The department shall request a
waiver from the United States department of agriculture to permit the donated private
money to be used as a match to obtain additional federal food stamp outreach funds from
the United States department of agriculture. The department shall use both the private
donated money and any federal match funds that may be available as a result of the don-
ated money to contract for additional outreach services as authorized by the department’s
United States department of agriculture-approved food stamp outreach plan.

(3) The department shall make available $25,000.00 for a food stamp error rate reduction
project in Muskegon County and $25,000.00 for a food stamp error rate reduction project
in Kent County.

Effective family formation program.
Sec. 424. Of the funds appropriated in part 1 for employment and training, $200,000.00

in TANF funds may be used for the effective family formation program by the child and
family resource council in Kent County for the purpose of instructing unwed parents in
developing family formation and sustaining behaviors.

Compiler’s note: The shaded text was vetoed by the Governor, whose veto message appears in this volume under the heading
“Vetoes.”
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CHILD AND FAMILY SERVICES (PERMANENCY FOR CHILDREN)

Reducing number of children in foster care; report.
Sec. 501. The following goal is established by state law. During fiscal year 2005-2006,

not more than 3,000 children supervised by the department shall remain in foster care
longer than 24 months. The department shall give priority to reducing the number of
children under 1 year of age in foster care. By January 15, 2006, the department shall
report to the senate and house appropriations subcommittees for the department budget,
the senate and house fiscal agencies and policy offices, and the state budget director on
the number of children supervised by the department and by private agencies who remain
in foster care between 12 and 24 months, and those who remain in foster care longer than
24 months.

Children under jurisdiction of Indian tribal courts; reimbursement
for foster care expenditures.
Sec. 502. From the funds appropriated in part 1 for foster care, the department shall

provide 50% reimbursement to Indian tribal governments for foster care expenditures for
children who are under the jurisdiction of Indian tribal courts and who are not otherwise
eligible for federal foster care cost sharing.

Adoption subsidy payments after eighteenth birthday.
Sec. 503. The department shall continue adoption subsidy payments to families after

the eighteenth birthday of an adoptee who meets the following criteria:

(a) Has not yet graduated from high school or passed a high school equivalency
examination.

(b) Is making progress toward completing high school.

(c) Has not yet reached his or her nineteenth birthday.

(d) Is not eligible for federal supplemental security income (SSI) payments.

Foster care private collections.
Sec. 504. The department’s ability to satisfy appropriation deducts in part 1 for foster

care private collections shall not be limited to collections and accruals pertaining to serv-
ices provided only in the current fiscal year but shall include revenues collected during the
fiscal year in excess of the amount specified in part 1.

Children’s trust fund grants; initiation of joint project by state child
abuse and neglect prevention board with another state agency.
Sec. 508. (1) In addition to the amount appropriated in part 1 for children’s trust fund

grants, money granted or money received as gifts or donations to the children’s trust fund
created by 1982 PA 249, MCL 21.171 to 21.172, is appropriated for expenditure in an
amount not to exceed $800,000.00.

(2) The state child abuse and neglect prevention board may initiate a joint project with
another state agency to the extent that the project supports the programmatic goals of
both the state child abuse and neglect prevention board and the state agency. The
department may invoice the state agency for shared costs of a joint project in an amount
authorized by the state agency, and the state child abuse and neglect prevention board
may receive and expend funds for shared costs of a joint project in addition to those
authorized by part 1.

(3) From the funds appropriated in part 1 for the children’s trust fund, the department
may utilize interest and investment revenue from the current fiscal year only for

PUBLIC ACTS 2005—No. 147 543



programs, administration, services, or all sanctioned by the child abuse and neglect pre-
vention board.

Preservation or reunion of family.
Sec. 509. (1) From the funds appropriated in part 1, the department shall not expend

funds to preserve or reunite a family, unless there is a court order requiring the
preservation or reuniting of the family or the court denies the petition, if either of the
following would result:

(a) A child would be living in the same household with a parent or other adult who has
been convicted of criminal sexual conduct against a child.

(b) A child would be living in the same household with a parent or other adult against
whom there is a substantiated charge of sexual abuse against a child.

(2) Notwithstanding subsection (1), this section shall not prohibit counseling or other
services provided by the department, if the service is not directed toward influencing the
child to remain in an abusive environment, justifying the actions of the abuser, or
reuniting the family.

Contract bids.
Sec. 510. The department shall not be required to put up for bids contracts with

service providers if currently only 1 provider in the service area exists.

Placement of child in out-of-state facility.
Sec. 513. The department shall not expend funds appropriated in part 1 to pay for the

placement of a child in an out-of-state facility unless all of the following conditions are met:

(a) There is no appropriate placement available in this state within 100 miles of the
child’s home, while an out-of-state placement does exist within 100 miles of the child’s
home.

(b) The out-of-state facility meets all of the licensing standards of this state for a
comparable facility.

(c) The out-of-state facility meets all of the applicable licensing standards of the state
in which it is located.

(d) The department has done an on-site visit to the out-of-state facility, reviewed the
facility records, and reviewed licensing records and reports on the facility and believes
that the facility is an appropriate placement for the child.

Children’s protective services; report.
Sec. 514. The department shall make a comprehensive report concerning children’s

protective services (CPS) to the legislature, including the senate and house policy offices
and the state budget director, by January 1, 2006, that shall include all of the following:

(a) Statistical information including, at a minimum, all of the following:

(i) The total number of reports of abuse or neglect investigated under the child
protection law, 1975 PA 238, MCL 722.621 to 722.638, and the number of cases classified
under category I or category II and the number of cases classified under category III,
category IV, or category V.

(ii) Characteristics of perpetrators of abuse or neglect and the child victims, such as
age, relationship, socioeconomic status, race, and ethnicity and whether the perpetrator
exposed the child victim to criminal drug activity, including the manufacture of illicit
drugs, that exposed the child victim to significant health and environmental hazards.
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(iii) The mandatory reporter category in which the individual who made the report
fits, or other categorization if the individual is not within a group required to report under
the child protection law, 1975 PA 238, MCL 722.621 to 722.638.

(b) New policies related to children’s protective services including, but not limited to,
major policy changes and court decisions affecting the children’s protective services
system during the immediately preceding 12-month period.

(c) The number of cases in category III closed during the time period covered by the
report categorized as follows:

(i) Transfer to foster care.

(ii) Risk of further child abuse or neglect has been reduced to an acceptable level.

(d) The department policy, or changes to the department policy, regarding termination
of parental rights or foster placement for children who have been exposed to the produc-
tion of illicit drugs in their dwelling place or a place frequented by the children.

Foster care payments and Wayne County foster care payments;
contract with private, nonprofit agencies; report.
Sec. 515. From the funds appropriated in part 1 for foster care payments and Wayne

County foster care payments and related administrative costs, the department shall
implement a performance based managed care approach to contracting for foster care
services with private, nonprofit agencies. The goal of these contracts shall be to provide
incentives for agencies to improve the process of placing children in permanent place-
ments and reducing the time children spend in foster care. The department shall report to
the senate and house appropriations subcommittees on the department budget, the senate
and house fiscal agencies and policy offices, and the state budget office on this foster care
permanency program and make recommendations for program expansion to all the
counties of this state no later than August 30, 2006. The department shall develop these
recommendations with sufficient detail that permanency programs may be implemented
as soon as possible after September 30, 2006.

Multipurpose collaborative bodies; allocation of funds; priority to
at-risk children and families; funding secondary prevention pro-
grams; project criteria; definition.
Sec. 517. (1) From the funds appropriated in part 1, the department is authorized to

allocate funds to multipurpose collaborative bodies to address issues raised in the Binsfeld
children’s commission report issued in July 1996. Priority for activities and services will
be given to at-risk children and families and cases classified by the department as
category III or category IV under sections 8 and 8d of the child protection law, 1975
PA 238, MCL 722.628 and 722.628d.

(2) Funds appropriated in part 1 for zero to three may be used to fund community-
based collaborative prevention services designed to do any of the following:

(a) Foster positive parenting skills especially for parents of children under 3 years of
age.

(b) Improve parent/child interaction.

(c) Promote access to needed community services.

(d) Increase local capacity to serve families at risk.

(e) Improve school readiness.

(f) Support healthy family environments that discourage alcohol, tobacco, and other
drug use.
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(3) The appropriation provided for in subsection (2) is to fund secondary prevention
programs as defined in the children’s trust fund’s preapplication materials for fiscal year
2005-2006 direct services grants.

(4) Projects funded through the appropriation provided for in subsection (2) shall meet
all of the following criteria:

(a) Be awarded through a joint request for proposal process established by the department
in conjunction with the children’s trust fund and the state human services directors.

(b) Be secondary prevention initiatives. Funds are not intended to be expended in
cases in which neglect or abuse has been substantiated.

(c) Demonstrate that the planned services are part of a community’s integrated com-
prehensive family support strategy endorsed by the local multipurpose collaborative body.

(d) Provide a 25% local match of which not more than 10% is in-kind goods or services
unless the maximum percentage is waived by the state human services directors.

(5) As used in this section, “state human services directors” means the director of the
department of community health, the director of the department of education, and the
director of the department.

Youth in transition, domestic violence prevention and treatment,
and teenage parent counseling.
Sec. 523. (1) From the funds appropriated in part 1 for youth in transition, domestic

violence prevention and treatment, and teenage parent counseling, the department is
authorized to make allocations of TANF funds only to the agencies that report necessary
data to the department for the purpose of meeting TANF eligibility reporting requirements.

(2) The agencies receiving teenage parent counseling TANF funds shall report to the
department on both of the following:

(a) Whether program services have impacted the following issue areas:

(i) The number of teen participants having fewer repeat pregnancies.

(ii) The completion rate for high school diplomas or GEDs.

(iii) The teen participants’ rate of self-sufficiency.

(iv) The number of father participants.

(b) How many teens participate in the programs and have access to any or all of the
following services:

(i) Adult supervised, supportive living arrangements.

(ii) Pregnancy prevention services or referrals.

(iii) Required completion of high school or receipt of GED, including child care to assist
young mothers to focus on achievement.

(iv) Support services, including, but not limited to, health care, transportation, and
counseling.

(v) Parenting and life-skills training.

(vi) Education, job training, and employment services.

(vii) Transition services in order to achieve self-sufficiency.

(viii) Instruction on self-protection.

(3) Agencies receiving teenage parent counseling funds shall provide at least 10% in
matching funds, through any combination of local, state, or federal funds or in-kind or
other donations.
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Report on prevention programs.
Sec. 524. The department shall report on prevention programs for which funds are

appropriated in part 1 to the senate and house appropriations subcommittees on the
department budget during the annual budget presentation. The report shall contain all of
the following for each program:

(a) The average cost per recipient served.

(b) Measurable performance indicators.

(c) Desired outcomes or results and goals that can be measured on an annual basis, or
desired results for a defined number of years.

(d) Monitored results.

(e) Innovations that may include savings or reductions in administrative costs.

Federal title IV-E revenues; payments to local units of government.
Sec. 531. (1) From the funds appropriated in part 1, the department shall make claims

for and pay to local units of government a portion of federal title IV-E revenues earned
as a result of eligible costs incurred by local units of government.

(2) The department shall make payments under subsection (1) only to local units of
government that have entered into formal agreements with the department. The agree-
ment must include all of the following:

(a) Provide for the department to retain 50% of the federal revenues earned.

(b) Provide for department review and approval of the local unit’s plan for allocating
costs to title IV-E.

(c) Provide for the local unit of government to submit bills at times, and in the format,
specified by the department.

(d) Specify that the local unit of government is responsible for meeting all federal title IV-E
regulation requirements, including reporting requirements, with regard to the activities
and costs being billed to title IV-E.

(e) Provide for the local unit of government to pay the state for the amount of any
federal revenues paid to the local unit that may subsequently be disallowed by the federal
government.

(f) Be signed by the director of the department, the chief executive officer of the local
government agency providing the title IV-E services, the chair of the county board of
commissioners, and the chief executive officer of the county.

Child placing agencies and child caring institutions; license con-
tract compliance review.
Sec. 532. (1) The department, in collaboration with representatives of private child and

family agencies, shall continue to review policies, practices, and procedures involving the
annual licensing review and the annual contract compliance review conducted by the depart-
ment regarding child placing agencies and child caring institutions. The review shall include
efforts to identify duplication of staff activities and information sought from child placing
agencies and child caring institutions in the annual review process.

(2) The department shall develop a streamlined licensing contract compliance review
process where possible, including potential for utilizing deeming status for nationally
accredited agencies. The department shall report to the senate and house appropriations
subcommittees on the department budget, the senate and house fiscal agencies and policy
offices, and the state budget director on or before January 15, 2006 on the implementation
of the licensing and contract compliance review process.
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Private nonprofit child placing facilities; payments.
Sec. 533. (1) The department shall make payments to private nonprofit child placing

facilities for title IV-E out-of-home care services within 30 days of receiving all necessary
documentation from those agencies.

(2) The department shall explore various types of automated payments to private non-
profit child placing facilities to improve speed and accuracy of payments.

Geographically based assignment system.
Sec. 536. The department shall not implement a geographically based assignment

system for foster care unless determined to be in the best interests of the foster children.

Placement of new foster children by private nonprofit licensed
agency; conditions; methodology; report.
Sec. 537. (1) The department shall offer private nonprofit licensed agencies the first

opportunity to provide foster care services for new foster children entering the system in
a county when the department’s direct care caseload for foster care is greater than 20 cases
per foster care worker. This section only applies if the private nonprofit licensed agency
has an available placement at the time the child needs to be placed, the placement is not
contrary to the best interests of the child or the child’s siblings, and the private nonprofit
licensed agency has a direct care caseload for foster care that is no greater than 20 cases
per foster care caseworker.

(2) The department, in conjunction with private child placing agencies, shall develop a
methodology for measuring goals, objectives, and performance standards for the delivery
of foster care and adoption services. These goals, objectives, and performance standards
shall apply to both public and private delivery of child welfare services, and data shall be
collected from both private and public child welfare programs that can be used to evaluate
performance achievements, including, but not limited to, the following:

(a) Average caseload per foster care worker.

(b) Average cost per case to the department and any other governmental agency.

(c) Range of services provided.

(d) Program outcomes, including the average length of stay in residential treatment
and foster care.

(3) The department shall submit a quarterly report to the legislature, beginning
December 31, 2005, outlining the progress of the development of the goals, objectives, and
performance standards, as well as the information collected through the implementation
of the measurement program.

(4) The department, in collaboration with child placing agencies, shall develop a strat-
egy for implementing the requirements of MCL 400.115o. As part of the implementation
strategy, the department caseworkers responsible for the preparation of recommenda-
tions to the court for juvenile placements shall provide, as part of the placement recom-
mendation, information regarding the requirements.

Children adjudicated abused, neglected, or delinquent and residen-
tial treatment required; placement.
Sec. 539. The department shall work in collaboration with representatives from private

nonprofit child placing agencies to ensure appropriate placement for children who have
been adjudicated abused, neglected, or delinquent and for whom residential treatment is
required. The department and the representatives from the private nonprofit child placing
agencies shall focus on statewide placement criteria to address the best interest of the child
in need of services. The placement criteria shall include a continuum of care settings and
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options as appropriate for each child and his or her needs at specific times, including home
placements, relative placements, shelter placements, and other options.

Detention services.
Sec. 540. Counties shall be subject to 50% charge-back for the use of alternative

regional detention services, if those detention services do not fall under the basic
provision of section 117e of the social welfare act, 1939 PA 280, MCL 400.117e, or if a
county operates those detention services programs primarily with professional rather
than volunteer staff.

Potential federally claimable expenditures; reports.
Sec. 541. In order to be reimbursed for child care fund expenditures, counties are

required to submit department-developed reports to enable the department to document
potential federally claimable expenditures. This requirement is in accordance with the
reporting requirements specified in section 117a(7) of the social welfare act, 1939 PA 280,
MCL 400.117a.

Service spending plan.
Sec. 542. As a condition of receiving funds appropriated in part 1 for the child care

fund, by February 15, 2006, counties shall have an approved service spending plan for the
fiscal year ending September 30, 2006. Counties must submit the service spending plan to
the department by December 15, 2005 for approval.

Accelerated residential treatment; pilot project.
Sec. 544. The department shall consider approval of pilot projects with applications

pending for accelerated residential treatment.

Specialized foster care system.
Sec. 545. (1) The department shall implement a new specialized foster care system

based upon the report and recommendations required in section 545(2) of 2004 PA 344.

(2) The department shall report to the senate and house appropriations subcommittees
for the department budget on the number of new specialized foster care programs
required under section 545(3) of 2004 PA 344 not later than January 15, 2006. If no new
specialized foster care programs have been authorized, the department shall provide an
explanation, a list of all applicants who applied but were denied, and a strategic plan to
provide for new specialized foster care programs.

(3) The department shall use money appropriated in part 1 for foster care payments
and Wayne County foster care payments to reduce rate disparities between providers of
similar services in different geographic areas and to serve as demonstration projects for
further efforts in reducing these disparities in future years.

Disproportionate representation of African-American and other
children of color; appointment of task force; report.
Sec. 548. (1) The director of the department shall convene a task force to study the

disproportionate representation of African-American and other children of color in the child
welfare and juvenile justice systems of this state. The department shall collaborate with
private sector entities to develop a methodology for the task force to follow in conducting
the study and to seek public or private funding for the task force. At a minimum, the task
force shall examine the level of involvement of African-American and other children of color
at each stage in the systems, including the points of entry and each point at which a
treatment decision is made and the outcomes for children exiting the systems.
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(2) The task force convened under subsection (1) shall consist of experts in social work,
law, child welfare, psychology, or related fields, and shall be appointed as follows:

(a) Two members appointed by the senate majority leader.

(b) Two members appointed by the speaker of the house.

(c) Three members appointed by the governor, including a representative of the de-
partment.

(3) The task force created under subsection (1) shall report to the department on the
results of the study required by subsection (1) and make administrative and legislative
recommendations for appropriate program services to reduce existing disparities and bias
in the systems and improve the long-term outcomes for children of color who are served
by the systems.

(4) By December 31, 2006, the department shall report the results of the study received
under subsection (3) to the senate and house appropriations subcommittees on the depart-
ment budget, the senate and house standing committees with jurisdiction over families
and human services issues, the senate and house fiscal agencies and policy offices, and the
state budget office.

Streamlining oversight process for child welfare services.
Sec. 549. The department shall meet with personnel employed by the office of the

children’s ombudsman and the state court administrative office’s foster care review board
to investigate streamlining the oversight process for child welfare services. The intent of
the legislature is to ensure appropriate and adequate oversight while reducing duplication
and redundancy between government offices.

Health risks to children from use of tobacco and secondhand smoke;
pilot program.
Sec. 550. (1) The department shall develop, in cooperation with the department of

community health or other appropriate medical or health experts, materials for distribu-
tion to foster care parents and families on the health risks to children from use of tobacco
and secondhand smoke.

(2) The department, using public and private resources, shall implement a pilot program
to offer foster care parents nicotine patches or other smoking cessation products to reduce
the health risk to foster children.

(3) The department shall report to the senate and house appropriations subcommittees
for the department budget on the results of the pilot program implemented under
subsection (2) not later than September 30, 2006.

Foster homes where parents smoke; report.
Sec. 551. The department shall submit a report not later than September 30, 2006 to

the senate and house appropriations subcommittees on the department budget that
includes the number of children in foster homes where parents smoke, the subsequent
health costs incurred, and what the impact would be on foster care recruitment if being a
nonsmoker was a requirement for foster parenting.

At-risk youth transitioning to adulthood; task force; duties; partic-
ipation; reports.
Sec. 552. (1) The director of the department shall convene a task force to be known as

the interdepartmental task force on services to at-risk youth transitioning to adulthood.
The task force shall perform all of the following with respect to services to at-risk youth:

(a) Assess currently available services.
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